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ROCHEDINGS TAKEN JANUARY 7th, 1965 


O_o s s 
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MR. WEIR: Mr. Sorenson, please. 

ANDREW SORENSON, having first 
been duly sworn, examined by Mr. Weir, testified as 
follows: 


MR. PALMER: Your Honour 


ae, 


in view of possible 
future litigation, we ask for the protection of the Canada 
and Alberta Evidence Acts. 
THE COURT: Very well. The protection of 
the Canada Evidence Act and the Alberta Evidence Act will 
gZranted to-Mr., Sorenson, 
You are acting for him? 
MR. PALMER: Yes, Your Honour. 
MR. WEIR: 
Your name is A. Sorenson? 
Yes. 
And what does A. stand for? 
Andrew. 
Andrew, and you are from Raymond, Mr. Sorenson? 
Raymond. 
And this is where your farm is located? 
Yes. 
How large is your farm? 
160 acres. 
And how many acres are under cultivation? 


Well, I am buying another farm. There would be 320, but 
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the one there, I just bought it eteds sani Eo, I haven't 


ve it or anything. It would Bet- 































om  Ohy you Haventt paid fer iver tees. 

A Nov 

DO But you have an equity in this other farm? 
Ane an equity. | afl 

‘Well then, in total, “how many acres do you have? 
P64 

T ‘see.’ And approximately how many “acres are under ‘cultivation? 
#op3 cre 


And what percentage is irrigated? 


e« 


Well, on Lee dive place we raised some hay, I thean, that's 
hay and mostly pasture grass. 

Yes e*"* 

Mostly pasture grass. 


er 


And what about the other one? 


It's grain. Mr .SOTeniet) @bi Fow,jo2 
Aprecuede, the Lethori@geGenrial Feeaers savocte 


Grain, but what percentage is under, irrigated--- 
Wéll; the one."place ‘that’ T “am buying is all--- 
Oh, the allen aha 

Ware YOU Sgn Ihe Foot Ame 

That's mostly pasture grass. 

No,’ but how marly acres have ‘you under “irrigation, 


approximately? 
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Well, I guéss we irrigated most of it, but--- 

THE COURT: The water right is a different 
thing from the amount you irrigate, sometimes? 

Yes. 

MR. WEIR: 

Approximately how many acres are classified as irrigable? 
Well, I have 50 shares of waterright, if that would be 
better. 

THE COURT: That's right. But your water 
does creep over onto the other land? 

Well, we can use it any place on the land. Some places 
it's not .too level, we can't get it on, you see, but 
it doesn't matter where we irrigate, as long as we can 
irrigate, with what--- 

THE COURT: That's fine. 

MR. WEIR: 

Can you recall, Mr. Sorenson, when you joined the 
Association, the Lethbridge Central Feeders Association? 
No, no, but it*s many years ago. 

THE COURT: 

pe in the’ 40, or the 50's? 

Well, it would be--- 

Were you. in in the Toot oe mouth? 

Yes. 

You were in in the foot and mouth disease? 


Yes. 
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Well, would it be before that, then? 
It would be in the 40's. 

MR. WEIR: 

L.am showing you a contract, dated April the 2nd, 1963, in 
your name, and it indicates that the authorized credit 

is $30,000.00. 

Well, I guess that, whenever we signed these, they 
weren't made up, but I imagine that--- 

Well, you recognize this contract, do you not? 

It is a signed contract, it looks the same, and it looks 
like my signature. I would say yes. 

Thank you. Have you seen these ledger cards before? 
Well, I have asked, sometimes, but I have never went in 
and looked at them. 

You have just asked about figures that were on it? 

Yes: 

But you never went in to look at it? 

No, I. have never looked at it, 

Now, Mr. Sorenson, I am particularly interested ina 
transaction that I understood took place, and I am not 
certain of the time, but I understand there were some 


Association cattle in your possession, and you sold them 


to one of your neighbors, and this was not arranged through 


the;Association, »~Am-1 correct».in-this? 
No. 


Loam nes? 
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No, sir. 

Well--- 

I sold the cattle, maybe I'd have to explain. I have 
owned cattle all my life. 

Yes. 

See, for 50 years, and any cattle that was bought through 
the Feeders, cows and like that, have been paid for, 
before, and there was some, there is one original cow in 
there, it was with what cows I had, that was bought 
through the Association in 58, but she was paid for, and 
I have been out of debt since then, but that was the only 
one, 

Now, I branded these cows with the Association brand, I 
was going to the reserve with Mr. Hatch, and Hatch didn't 
ask me to brand the cattle or anything, and he didn't 
want two brands, like my brand is U Bar S, on the right 
ribs, and I figured to go with Mr. Hatch with these 
cattle, and he didn't want two brands up there, so I 
branded everything that I had, but they weren't Association 
cattle... There is one cow that was bought through the 
Association years ago, in 58, but the other cattle had 
nothing to do with the Association. 

THE. COURT: 

What do you mean by going to the reserve with Mr. Hatch? 
That was for grass, grassing the cattle on the reserve. 


Mr, Hatch made arrangements that we could put cattle on 
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the reserve for so much-=-= 

That is the Association cattle that you had for feeding? 
Yes. I went with cattle, to the Association with cattle 
that they bought for me, 

Yes. 

But not with my own cattle, 

And you didn't put any of your own cattle on the reserve? 
No. 

I see. 

But I figured on taking these cows and calves, Mr. Hatch 
was going to take some cows and calves, and we was going 
to put them together, but then I didn’t take any cows and 
calves, just steers and heifers that was bought through 
the Association. If it*s clear==-- 

Well, when you speak of Mr. Hatch taking cattle, what do 
you mean by that? 

Well, he come and told us, you see, that we could run 
cattle on the reserve, that is, for ‘the summer. 

Yes. 


For so much a head, a month, 


Well, the way you answered the question would lead a person 


to believe that he was taking some cattle up there to 
feed==- 

No, no, they were cattle that was bought through the 
Association, but I didn’t take all my own cattle, the 


cows I had were cows and calves, but I didn't take any 
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cows and calves, but I figured on going with cows and 
calves in the first place, butcddidn't go with him. That's 
the reason that I branded them before we went. We didn't 
take no cows and calves. 

MR. WEIR: 

Well, I wonder if you realize the incident that 1 am referring 
to. 

THE COURT: Ferhaps you should read from the 
minutes of a carat the 9th, L9o,. ,.. have. a), copy of 

them. 

MR. WEIR: 

Now, this is a report that. appears in the.minutes. I am not 
reading directly from the minutes, but some notes typed up 
from the minutes of September the 9th, 1964. Now, this is 

a report by the supervisor, Mr. Hatche-=- 

Yes. 

To the Board of Directors, and it iS concerning your account. 
It says, Stu Hatch reported that Andy Sorenson had 10 cows 
branded with the cleaver. This would be the cleaver brand 
of the Association? 

That would be the cows, 

He sold. 18 of last year’s calves not branded? 

That's right. 

To Ross Nelson, or Nielson, 

That's right, that's correct, 


Now, Ross Nielson is your neighbor? 
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Yes. 


10 of which were from cleaver cows? 


Well, there wouldn't be 10, but some of them would come 


from the cleaver cows, yes. 


But there were some of theme=-=- 


There were some of them, yes, that came from the cleaver 


COWS. 


Yes. And then there is another notation here, suggested 


that Sorenson should be asked for a mortgage on his land 


or an action will be started for selling the calves. 
Now, do you recall conversations that you had with 
My. Hatch concerning this particular transaction? 
No. 

Yourdon't? 

No. 

But you recall the incident, though? 

Yes. 

The incident of this happening, do you not? 

You mean the=-=--= 

Some of these calves being sold to Ross Nielson? 

Oh, yes. I sold Ross Nielson 18 calves. 

Yes, and some of which were from--- 

Some of them were from--- 

The cows. 

The cows, but they weren't Association cows. I want 


clear. 
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Well, this is the impression that I get from reading the 
minutes. 

Yes. 

You say none of these cows, or none of these calves came 
from certain--- Maybe I better start over again. 

No, some of the calves were from the cows, if that's what 
you're-=-— 

That*s what I am getting at. 

Some of the calves would come from those cows. 

So then that this report of Mr. Hatch's to the Board is 
more or less correct, except your doubting the number of 
lO here, I believe, is that correct? 

But Mr. Hatch never asked me for anything like that. He 
didn’t ask me about 10 cows, or anything. 

No. But you recall this happening, do you not? 

Jesgi edo. 

THE COURT: 

How would he know about it? 

Well, Stu was there when we branded the cattle. 

No, no, but the selling of them, how would he know--- 
Well, I don't know how he would know. Whether, I had no 
idea, I don't think now, that those cattle was never 
associated, 1 have always sold cattle with U Bar S. In 
the same year, the last cattle I sold, if you go back to 
the brands, I think you will»find at least 11 head of 


U Bar S steers that went through, that could have been, 
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that were my own cattle, that went in through there. 

MR. WEIR: 

Well, Mr. Sorenson,;-the only part of this transaction 

that we are concerned about--- 

Yes. 

Is the part which relates to your selling--- 

Sure. 

Cattle which belonged to the Association, to Ross Nielson. 
Yes, but I say they didn't belong to the Association. 
Well, you have just admitted that some of these calves 
were from cows--== 

tes. 

That were from the Association. 

Well, there was only,«these were my own cattle, in the first 
place. There was one cow in there that had a, that was 
originally bought through the Association, 

50° this would only be one calf, then, as far as you are 
concerned? 

One calf, that would be all that would be, that came from 
Frank Nelson, in 58. He has his brand on them. - The other 


cows was never branded with any brand. They weren't, their 


own, cows, they weren't, they didn’t belong to the Association. 


I was never asked for them. 
Se then, if therepis any question, at all, about this 
transaction, there is just one--- 


There would be one, yes. 
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One calf that would be in question? 

That could be in question. 

Yes. Well, why didn't you sell this one through the 
Association? Your contract says that you are to sell 
them through the Association, in fact, you really didn't 
own that calf. It was owned by the Association? 

The cow is still there. If you buy cows 10 years, if 

you buy cows, say in 58, and they are paid for, dontt you 
own them? If you can show=--- 

Well, you have just admitted though that one of the calves 
in question was from one of the cows--- 

Yes, 

That was owned by the Association, You didn't--- 

Well, the cow was paid for years ago. This cow was paid 
for Years ago, in’1958. 

Well, he said last year, so I presume he is talking about 
1963. 

Yes. Well, I still own the cow there, what I mean, but 
she was bought through the Association. She was bought 
from Frank Nelson in 1958. 

Well, throughout the whole of 1963 you owed money to the 
Association, did you not? 

Yes, yes. 

So that at the time that this transaction happened you did 
owe money to the Association? 


Yes, 
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Can you give us the exact date when this incident in 
question took place? Can you recall when, in 1963--- 
No, no, I can't give you that exact day. 

In fact, even in 1962 your balance was over $4.0 ,000,00 
was it not? In fact, in one particular date heregiin 
your ledger card, as you see here, on March 29th, 1962, 
the balance is now over $50,000.00. 

I think you will find one, I have got my, what do you 
call it, that I went and got from the Feeders. 

Yes. 

You see, and I think you will find one right under that. 
Oh, yes. I am not saying there isn’t one under it. 

Yes, yes. 

There is a credit underneath it of $6,000.00, approximately, 
but your account--- 

Well, there should be one of 20 something there. 

Well, maybe later on, but you see this ledger card here--- 
Yes. 

And you see that I am reading correctly, and--- 

Welbpul knowuyouaresiight, but --- 

It is $50,673.05, you see? 

I wasn’t borrowing that much money, I never even, but--- 
No one ever complained to you about your account going 
over iths ‘authorized Limit? 

No. In fact, when the Central Feeders changed banks the 


manager from the Royal Bank, what was his name, at that 
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time? 

Mr. Campbell. 

THE COURT: Mr. Campbell. 

THE WITNESS: Mr. Campbell, came to my farm, 


Sst-Least Tive-times, told me if I'd like to stay with the 


Royal Bank he would give me credit anytime for $40,000.00. 


THE COURT: Well, that was in 60, 1960? 
THE WITNESS: That would be in 60, yes. 
THE COURT: 


In May of 1960. 

That may have been in 60, 

Yes. Well, you only owed, your account had got as low as 
$5,000.00 then? 

6S. 

In 1960. 

But the Royal Bank had handled our account--- 

Thee ts right. 

Before; Mr. Turcotte. 

They had no reason to doubt your ability, and the correctness 
of “your decount dn’1960? 

No. 

They were very good, weren't they? I mean, you had a 
reasonable balance. 

Mr. Turcotte, think that I am charged with cattle here 
that I have never had in my corral. Of course I will have 


to, L°am notoprepared to make a statement, but I think I am 
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charged several times. 

We are not worried about the amount of cattle you were 
charged with, we are worried about the amount of money 
you got. 

Yes, but then--- 

If you didn't get the cattle you weren't entitled to as 
much money as you got» 

No. . But maybe I didn't get, I figure I am charged with 
cattle I never got. 

Well, suppose you were charged with cattle that you didn't 
get. 

16S. Sirs 

Then, were you entitled to draw as much money as you did? 
You see, in 1962 you drew $24,000.00. 

Yes. 

Well now, if you had less cattle than was showing on the 
books here, you shouldntt have, you drew too much anyway, 
but you shouldn't have drawn as much again, should you? 
Well, I'd always go in and talk to Mr. Hatch, and he said 
everything was okay. 

Well-=-- 

He said that the cattle would work out. I didn’t have an 
idea, in the last cattle that was sold, ~but what the cattle 
would come out alright. Hatch told me, if I'd had any 
idea and thought I was going to be crooked and had reserves 


in there I would have went and drawn them out. If I had 


on * 7 7 Pas 
ae oa 
somtd on 
Thome ef’ 2uoda bolt 
oy , 
baby Low 6%s% aw And 
a 


isteo eA +98 sheanarets a 6 
wity “ey. as Yano oa tz : 
otapeb I odyan 29 | oh a 
30m veven I eirseo 
wiatd etew Moy mPa | te 8 
oe Fi; 
ate ae¥ ; 


2 


cone Joe sew neat 

‘i 7 

wov Stel al ,eRe wok) s 
et 

Oy th woo LEW | 


ra 


™ 


: 2 
io 


a 
S jRewiae cow cot WeTh HOY . ovat J hah Code CY | RN ET Se 


Le fi Se rnp 
1, Swoy Sanewsts ? ’ ‘ we” k } buoy Ong - . 
4 Paiste » ; 

5 _ 


Hee a bes oun M . a evewls bit, or A 
(eX. sow gabe re - ) 
re. 


Ya 


Ps : 
tie aven o' hb yw | ofiioe a> fees pear, 4; 


ie p 
eitseo sc iw sed oe eaw Jedd elaver dene ety WE) § 


7 


< 
a 


: ye Sen bb", S) .om blow ioe 1 OR pe fe8 9NeD plea 

ata Det 
evEeseT ban bas Galo 24.0% % re bisscicry rie mh 
Cove ae jain! . 





> 


= @ He & 


- 1037 - 


had any idea that this situation was like it is I would 
have quit before, 

I didntt go to, them for cattle, they came to me. 60 and 
62, I guess, it would be 60 and 62, I think the last cattle 
I bought was in 62. Stu came down with this reserve 
proposition to go out, buy the cattle and keep them over 

a year, you see. I| wintered these calves, you understand, 
and put them on the grass, and then fed them off that 
following year, you see. And if you will, in these last 
cattle, they were on a self feeder for right close to 

nine months, and they wouldn't sell them, which is, at 
least, four or five months too long, that the cattle were 
ready, but they wouldn't sell them. 

Iwas in, I don*t know why they wouldn't sell them. Some 
of these cattle got. up, you can look, some of these cattle 
got up to 1700 pounds, on self feeders. 

When was that, Mr. Sorenson? 

That would be the cattle that went out in 63. JI think they 
went to the new packing plant. 

Canada Dressed Meats? 

Canada Dressed Meats, I guess, 

Well, there is-=-=- 

They went ines- 

MR. WEIR: Here is your ledger card. 

They went in the feedlot on the 2nd of October. That's when 


we brought them from the reserve. 


7 
* ae ad -_ 


Zp > | : : 7 
Givew I et st oti sew nohtsetts — i peti 
; ; 


bes On ar Oo eo ik : 5 70? Re. bd 


a ; ; a 
ia Geel oie Amid: I .23 bos O06 5d Bip wie ta 


Spiess ein? “arr awoh eman ove 


i 


nets Mey 406, bith Slfiso 8s Ye , ao og” 
phate tebm Woy ,eeviso saat betesniw’ rade 
Jat® ‘tto mods fs7 wade bos (bee oe wit wee 
eeeny ah ,iiiw wey 7 ,7se Hoy vate at 


660lo ItXaia x01 po) tte A ae atew: feats ie 


er dotdw , mats ifes 9a Ltw vata Bos ,eccae 
fr 
tew slaveo os taxy ,anol oof efomaem ov ator vate? ,Yene. 
1 one | > i 


ies rablvow rene aut ches’ 


_ 
7 
a 
aioe .merz iz ick w. Vote vilw woun 7? web a ae 8" 7 
_. = 
, - aeadt to smoe sek avo MOY .ql Jog sltves bia ee _ 


tfea no ., ebivog ontE ov ee eet 
*noensToe . aM Judy eee te ctw 
a 
tadz elsieo ads ad bavow 3 at 


wale ? 

toe ly pi baton wen oe 07 oie 
maa 

fetees ewe _ eb sete a0 


7 


sia I -: beses 


bis. tegbsf wey et sist 
evant. .xedo700 to bis odd ne to. 


sovieant off 


7 





= © fF 6 


- 1038 - 


THE COURT: 
What year? 
60--- It would. be 62. They were sold in 63 wasn't it? 


There are no purchases, whatever, in 62, in the fall. 

MR. PROWSE: No, he had them on the reserve, 

I think he said, 

THE WITNESS: I had them on the reserve for 

the summer. I bought them and kept them in the corral for 
the winter, when they were calves. 

THE COURT: 

I know, but when did you buy them? The ones that weren't 
equipped with feeders. 

When was they sold? It would be about the year before. It 
will tell you when they were--- They were sold in 63, 


wasn tela? 


MR. PROWSE: June of 63, 
THE WITNESS: June, 63? 
MR. PROWSE: (oes 

THE. COURTS 


Moursold: 119 «head? 

Cee. 

On the 12th of June, 1963? 

Yes. And they would be bought in 62, then, wouldn't they, 
and the church calves, the calves that--- 

Wait a minute now, let's just keep with those. And I can 


find no charge---=- 
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They would have toe=j- 

Wait a minute. No charge against you for purchases of 
cattle no later than March the 22nd, 1962. 

Well, I'd winter them in 62, went on the reserve in May of 
1962, with those cattle, brought them home in the fall of 
1962, it would be, wouldn't it? 

I don't know. 

It has to. Well, they was on, in the corral for nine months 
after they was on the reserve, part of these cattle was on 
a self feeder, and anybody knows that I am as good a feeder 
as there is in the country, and 100 days is plenty for 
cattle to-be left in a feedlot. Cattle should never get up 
to 1700 pounds. 

Did they all get there? 

Nojenot all of them, but they got awful big, awful fat. 

We lost some of the cattle over fat, you know, which 
anybody does. 

MR. WEIR: 

You didn't sell them privately, because you were having 
difficulty selling them through the Association? 

Oh) Uie. No; oI never sold the cattle privately. 

That's the Association cattle I am talking about. 

Nensinr yone sins 

THE COURT: 

Well, those cattle averaged $268.00 a piece, after all 


deductions? 
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Yes. The Packers will have the weights of those cattle. 
Well, we have the weights, but we didn't draw your account. 
No, I brought, you see, there was a few Holsteins that went 
in there, I think one of them was 13, and one 1500, and 
they weren't as good a cattle as I took in to them. told 
Stu these Holsteins would never get any fatter. So I took 
them in to the packers, turned them to the Lethbridge Central 
Reeders. 

MR. WEIR: 

Do you acknowledge having received advances in 1961 which ; 
totalled 1$19,276.83? 

Well, I imagine that--- 

These are the itemized amounts here? 

I couldn't only, I imagine that these would be correct. I 
think they would have to be, 

And you have already acknowledged, in questions by Judge 
Turcotte, concerning your advances in 1962, in the sum of 
approximately $24,000.00? 

Yesqsins 

And in 1963, of approximately $17,000.00, representing these 
cheques in 1963? 

Yes. I think the cheques would have to be right. 

Didn't you, at any point, feel that some of these advances 
were «driving your account up a little too high, at all? 

Yes. We bought feed with them. I have every cheque that 


I have ever wrote, 
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LOS. 

All the money was placed in the Bank of Montreal. 1 have 
every cheque that I have ever wrote. 

I have no further questions, Your Honour. 

And it was explained to Mr. Hatch, whenever we wanted 
anything we would go in and ask Mr. Hatch about the deal. 
Did Mr, Hatch ever turn you down for any request for an 
advance? 

NegswryNe Ne. sir. 

Ivhave no further questions, Your Honour. 

MR. MOSCOVICH: No questions. 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

How many cattle have you now out of the Association? 

That belong to the Association? 

Yess 

One. But I had, I guess 10 cows, or 11 cows with the 
Association brand, that I explained how I branded, but 
there is one original cow there from, that the Association 
paid foxein 1958. 

Well, how is that one branded? Is that--- 

She is branded with a cleaver 7. 

And are any-<-- 

Same*as the others, just the same as the others. Cleaver 
7 was given to me for my brand, same as any member had a, 
used to be just a cleaver, and then later, why, I guess 


there was so many, we had numbers, where the cattle would 
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get, where they would be running in where they could get 
mixed, so we had a number, everybody had a, like, the 
cleaver, and mine was-a 7. 


tes), that'sralis then 


THEO COURT: Mr, Palmer? 
MR. PALMER: No questions. 
THis COURT: Well, Mr. Sorenson, on the 31st 


of October 1960, your account stood at 5,200 some odd dollars. 
THE WITNESS: Yes. 

THE COURT: 

Today.it stands , with no cattle on hand, at $21,000.00. 

Now, in the course of--- And the Association hasn't been 

in business, now, for nearly a year. 

Lees 

So that, in the course of a little over four years you have 
gone in debt to the Association for around $16,000.00. Now, 
the interest of this inquiry is, was that debt caused by you 
lowing on your feeding operations, or by you drawing too 

much money? 

Yes. 

Now, that's the simple question. 

I had cattle, you see, the money that I would draw, I would 
pay for feed, or anything, I used all my own--- 

For your own cattle? 

No, I only had the 10 head of cattle there then, but anything 


that. Ivwhaverhad the years before idikesyeW BaraS,. I let. them 
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all go, it didn't make any difference what brand, as long 
as you owed money, I didn't--- 

Alpight «Now then=-—— 

And I’ never was in trouble until now. 

Hane. «Well, Lithink alot of people--- 

I went in through the hoof and mouth, and that, and I 
carried cattle for two years. Well, I had to find pasture 


for two years, and I lost, I think, $15,000.00, besides 


carrying those cattle, and come out alright, and I was never 


in trouble before. 

Well, the whole point is, you see, we have 170 feeders. 
hes: az 

And we have about 150 of them that got into no trouble. 
Yes. 

Iomean, not very much, so far as the Association is 
cencenned 3 

Yes. 

We don't know how much money they lost, themselves. 

Yes. 

But here you are, and about 10 other people, now, you are 
not very big, only $21,000.00, but the total runs upto a 
tremendous amount of money. 

XOS) Sits 

And I am to try and find out why that happened. 

Ye@Syn Yes. 


Now, what was the cause of your increase of $16,000.00 
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indebtedness in four years? 

I think feeding cattle too long, going on the reserve, 
ISSing-cattle,? 2 It. wasnt oe 

Well now, how many cattle did you lose? Of the-=- 

You mean on the reserve? 

No, no, of the Association cattle? 

Well, all of the cattle that went to the reserve were 
Association cattle. 

<6. 

In two years there, I would dare say that I lost 12 to 
15, maybe more, 16 head or so. We was never allowed to 
go and look for them. 

You lost 16 head? 

Yes, that we never got. I had the same brand that 

Mr, Hatch had.- LT sold hiteS7- head OF heifers, I am 
eredited with 35, which I--- 

Well, what do you mean by that, now? You! sold--- 

Well, these cattle there on the reserve had the same 
brand as the cattle that I sold to Hatch. I don't think 
he got, but we was never allowed to go and check our 
cattle, to go and see what, and if your cattle, if anybody 
found one, there was one steer found from Blackmore, I 
was credited for $140.00 from a fellow by the name of 
Blackmore, but what I mean, we lost too many cattle, too. 
Them cattle was all--=-- 


Well, 16 head would probably be 3, $4,000.00? 
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Yes. 

Now, what else--- 

Now, the balance, I would say, feed, is the only thing 
that I can say. I have cheques for everything that I 
ever done. 

Well now, you took this money, say you got $5,000.00 in 
the first few days, I think, of 1962. Let's see where it 
is here, On the 2nd of January you got $5,000.00? 

Yes. 

And then three days later you got another $2,000.00. 
Now, it is a little difficult for me, sitting here, to 
understand why you would come in on the 2nd of January 
and get $5,000.00, and then come back three days later 
and find yourself $2,000.00 short. 

Mr. Turcotte, I think, maybe I can explain that. I think 
that I put in $2,000.00 before, that would be an income, 
for income tax, and took out maybe five on the 2nd. 

Oh, I see. 

I think if you will look there you will see, it shows 
on my=-- 

You did, you put in $2,000.00 on December the 27th, and 
you took it out on January 5th. 

Less 

Or you took out $7,000.00 on January 5th? 

Seven? 


Well, you took out five on the 2nd, and two on the 5th, 
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7,000 together, in the three days. Well now, if you had 
2,000.00 to play around with for the purposes of 
averaging your income tax, why in the world did you have 
to come in and get another 5,000? 

Well, I think that I would borrow that money, the 2,000 
from the bank, if you get me. 

Well, that's too high finance for me, I am afraid. 

No, it isntt--- 

You borrow $2,000.00 from the bank to reduce your income--- 
Well, I didn't know what I might, you know, but we figured, 
you know, it'ts got to be paid in time, I filed every year. 
It will show every~--- 

Oh, yes, over the five years you will have to average it. 
We weren't in very good shape, so, I think I done that 
three times, feed, in my dealings. 

Yes. 

And that would be what.it was--~- 

But again, you say you think you borrowed the money, then, 
from the bank, to pay the Feeders 2,000--- 

Yes. 

To increase your liabilities. 

168, 

And then on the 2nd of January you got it back, and I 
suppose you paid the bank back, did you? 

Certainly. 


Well now--- \ 
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I paid them back what I got of them. 

All this money went into the bank account? 
Yes; sir. 

And did you just have the one bank account? 
Yessir. 

And out of that bank account came your feed? 
My feed. 

Your living? 

My living. 

Your farm machinery, or whatever--- 
Whatever I had to have. 


You bought? Your taxes? 


My taxes, 


Water rights? 

Water. 

Everything else? 

They haven*t been paid, the last few--- 

Pardon? 

My water hasn't been paid the last few years, either. My 
taxes are not in good standing. 

But the point is that you didn't keep any separate account? 
No sir. 

For this feed, and for the money that you were getting from 
the Association? 

Nowein.3 


Well, I think that’s where you got into trouble. Do you 
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keep books? 
No. All I'd do is go out to the Feeders at the end of the 
year, like, when you are making income tax. They were telling 
me how much money I drawed out, and I'd take it to my income 
tax man, and all my cheques, I'd take all cheques. 
And what happened in 1962? 
Th6629 
Y'6ss 
Itd have to look to tell you, Mr.--- 
You don’t remember having trouble trying to figure out an 
income tax statement in 1962, with this $24,000.00 in 
advances? 
I'd have to look--- 
Well, I dontt want--- 
I could go and tell you, I've got every one, I've got 
every cheque I ever wrote) back to the 40's, and what 
Le Deviert 
That's all. No further questions. Thank you, Mr. Sorenson. 
Thank you. 
We are still hoping to find someone who keeps records, ins 
and outs of expenses. We haven't, yet. 
(WITNESS STANDS DOWN) 
MR. WEIR: Mr. W. A. Anderson. 

WILLIAM A. ANDERSON, having first 
been duly sworn, examined by Mr. Weir, testified as follows: 


Your name is William A. Anderson? 
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Yés sir. 

And you are from Raymond, Alberta? 

Raymond, Alberta. 

And your farm is located at Raymond? 

Raymond. 

How many acres have you on your farm, Mr. Anderson? 

560 acres, that is within two or three acres. 

That's fine, And approximately how many acres would be 
under cultivation? 

Less 30 acres, 

Of the total? 

Tohavé 530 acres under cultivation: ‘80° acrés irrigated, 
480 dryland, and 30 acres of the dryland is not under 
cultivation. 

Now, when did you join the Lethbridge Central Feeders 
Association, Mr. Anderson? 

haven't checked that closely; but it would be,-I have 
been a member for approximately, I would say, 20 years. 
268% 

I was a member of the Red Label Feeders before that time , 
ror av short time, 

Do you recognize these ledger-cards of the Association, 
Anderson, W.A., Raymond? 

Well, I have looked at them occasionally when I have 
checked with the Association, yes. 


I see you brought in a small briefcase. 


, bnomt ah 


a) 
v 


-ssrsatl ho aa 
Sli ied al 


We besacol afm Le er — 


pine is 


iOyY go MOY e¥ed pene w 0 
ai sta 

| ms map 
ed hivow 4 of Vita or VIS em. ae (qqe pita diese * 
tnokaeyi niu taba a 

~eo15K GE saci he 

ni a 

iasoe ads 20 “ - 

‘jevistva vebmy setae OFF evad Tt = s 

to eeroe OF bre (bralyte 08) 


-. -febvartsiog” 


‘to ow? pinvtiw el dade , Bde 


sybtudtsal en? mtoft voy bab pedw ,woll 
‘oe'rebad .M (enews Spam 
.~fseols taeda bedtoeds ahasratt 1 
| vietemixnorqgsa tot sede ‘gesd 
| Boy 
wints Tatty evo'led saebesT fedad bol ads to sedan eee. 
(omnis stoiie. 8 x07 
sinynse? yor, ou; 
A. foe 9s brn: 
y Men? Ja betool savin J 4 Llewy 
14 fai ouGen gh no Pw baAosito 


| ad 
Uiwtond uwloy 38a 
.* wie 





- 1050 = 


MR. MOSCOVICH: Ltts his lunch. 

MR. WEIR: 

Do you have records of your own in connection with the 
transactions involving you and the Association? 

Well, yes. I keep records. Possibly not detailed, but 

I keep records so that I know what I am doing, as far as 

my association with the Lethbridge Central Feeders, yes. 
Well, you, apparently, you are the man that we have been 
looking for, for quite some time, 

Well, I may be in the wrong place. 

But you had a pretty fair idea as to what was happening, 
asefar as your profit or loss in your dealings with the 
Association? 

Yes, yesjel did. yi-would have. 

Now, in just taking a very quick look at your account, 

Mr. Anderson, I see that the present balance is approximately 
$19 ,O00--- $17,000.00. And=-- 

THE COURT: Aprilethe Lyth;,.1960, it started. in 


6 @6,)205400 .colbestartaraghitthesdewm, at the low. 


MR. WEIR: April of what year, 1960? 
MR. MOSCOVICH: 1960. 

THE COURT: Apriirthep bath, »1960. 

MR. WEIR: Yess 


On that particular date, as Judge Turcotte has just indicated, 
you see in your ledger card, April 14th, 1960, they balanced 


Ht ato$6;205.26. 0, Isr thatrcorrect? 
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Well, LIvcouldn't verify it, but I would assume it could be 
right, yes. 

Well, don't disappoint us, now, you just told us you kept 
pretty good figures here. 

Well, I haven't all the figures in mind, and I haven't gone 
back as far as, very many years back on what records I have 
Withwme..-I covld*’verify it, yes. 

Well, the point that» I am trying to bring out is that since 
that date it seemed to grow progressively. In fact, you 
seem to have lost quite a bit of money from your dealings 
with the Association. 

Yes,el haveésreL have, Lost, in the last few years, I have.lost 
in my feeding operations, yes. 

Now, I know that you still owe the Lethbridge Central Feeders 
Association a reasonably good amount of money, even at the 
present time. November of last year, November 20th, 
$17,,454820, but you:lost, I presume, from just a cursory 
glance at your ledger card, considerably more money again, 
is that. net. correct? Or am 1 wrong? 

No", I had. lost on several of my feeding operations, especially 
inetheslast two or three years, yes. 

Now, there are some periods here when I notice that you didn't 
seem to be drawing, or feeding, too much money paid for 

feed.ye Did. yourygrow a lot of the feed, yourself, for your 
cattle? 


My program was, ordinarily, to raise, plant most of my land 
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into barley, very little wheat, and I raised part of my 
feed, and it was according to how big a feeding program 

I was in as to how much feed I would require. 

But you were attempting to grow as much as you could, 
yourself? 

As much as I could, I did, yes. And I didn't sell barley, 

I would use that for my feeding operations. 

Would you attribute most of your losses, then, to, simply, 
bad luck, falling cattle prices? 

fesj;atados 

I notice that in a special meeting called, a general meeting 
called on March the 28th of this year, Mr. Anderson, that 
you made a motion that was seconded by Garry Foote, and 

this motion was to move a vote of confidence in the Board, 
the office staff, and the supervisor of the Lethbridge Central 
Feeders Association, and you suggested in your motion that 
plans be made to carry on the Association, isithat correct? 
Thattsrright. 

So then, as far as you were concerned, you were quite satisfied 
with the way that the Board operated, and the office staff 
operated, under the supervisor, and the activity of the 
supervisor, at least on that date? 

At that date, yes. 

Have you subsequently changed your opinion, at all? 

I guess, naturally, a lot of us have changed our opinion, 


yes. In other words, I couldn't conscientiously place that 


? 
a = 


‘Aaa 
a u 4 7 - 
. J Ya oN § - : a ; 
‘wm to Jteq bacior 1 tne ,cendw sfistiys v volred 
 plareperna giibas?) = uid wort oc uithrooss saw ty 
» | ce. 
se ats ey bivew 1 bse doum wont’ oF @a nl | w > 
: . PE i, is or 
blues vox 26 doom 2a worg oF giligasogER etew soy oud 


: oP Meeiwoy 


: 9 
 tolacd [fae d* ohhh T bok «sey bib Pp pigoorT ee moun ek 


4 


wligveqo aniboes) Um VeIesaen2 sey bivow IT 


to Jeom esudlatte goy bisoW 


e7tt slitoo gabelst (foul bad 
| sob’ I eet 
<> Bats ess er7a 6 , belies untteem Letoaqa es albogans soitoa T 


Sense ;noesebrA sy alin’ to do8S efo doteM no belies 
bas ,os0o0! vrrau yc Debeooss eew Sand Kottom e ehem Hoy 

Sofie phased ors ssnobbtqes ‘Lo evev e even 62 bw moktom eidd 
ated eablicazel « in toatyviseve als base Yee soltio ede 
Gelv nobsem wioy af bateeasua voy bas ,notvaloobsa exebes’ 


Rjosvios taiy at notte. iJ no yrreo oF Sbam- ed enkig 
. 


| | -dgit etcane 
pettente: siinp ©tew Voy ben ieenes exew HOY es ret es het? o¢ 
. tase paiktic exo ofa .ossaexueqo bract ets gade yawoeds- dadiw 
ad’ to vrivisoa oad bee ,toetvisque on? tebal ,berbisqe 

ieb ger’ Ae geaol Ja , ToOslvisqva 

s@ay ,oseb sand cA. 


fis we .soindao twoy bepasdo Yitnsupeedye yoy evel 


we ~einiqo ‘wo begnads svéed ey to Jol 4. ,yilamven ,eselg : a 


1) Wee vosly Ylavalineioenos 3*nblvoo T ,ebrow tonto al ey 
Be? 
ae 


A 
~ 





- 1053 - 


motion today, no, but I was, that was my exact feelings 
then, and I conscientiously passed that motion the way I 
felt, put it before the house, and apparently it passed, I 
think the records stated there was one dissenting vote, so, 
apparently the membership of the Association felt as I did 
on that date, of March the 28th. 

In other words, some of the statements that were made at 
that meeting, concerning some possible irregularities, I 
presume, then, you felt that there must be some satisfactory 
explanation for these? 

[ndidyoubéefinitelyjol did: «Tes, 

I have no further questions, Your Honour. 

MR. MOSCOVICH: May I ask one or two questions? 
THE..COURT: Yes. 

MR. MOSCOVICH CROSS EXAMINES THE WITNESS: 

Mr..-Anderson, there is no question that the records kept of 
your account were, to the best of your knowledge, correct 
and honest? 

Yes, as far as I know, yes. 

There was no question in your mind that the losses suffered 
by you, which amounted to about, a considerable number of 
thousand of dollars, was due to the fact that the market 
for cattle had dropped? 

I bought at the wrong time, possibly, and sold at the wrong 
time=-- 


Yes. 
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In order to make the-=-- 
And many other members and non-members of the Association, 


who were involved with the Central Feeders, suffered a 


Similar fate? 

Yes, 

Thatts all. 

THE COURT: 

Mr. Anderson, I don't know whether these figures mean much, 
perhaps you could tell me. I have just ran, taken off your 
ins and outs, and your advances, and from 1960 to the time 
that you sold, in the last of them, in the spring of 1964, 
I have counted approximately 871 animals in and out of your 
account, in which you drew advances of $28,600.00, which 
would be $33.00 a head. Now, the difference between 
$17,000 and $6,000 is $11,000, which would be $12.62 a head 
loss on each head of cattle that you fed, so far as the 
Association is concerned. So the actual increase per head 
that’ I, in my head, or the arithmetic that I have used, is 
that after the payment of interest and supplies and so 
forth, the actual increase only came to $20.00 a head, which 
jena sprnettijyaterrible figure, isnt? it? 

fig 25, Yes. 

How do your figures compare with that? 

That would be about in line with what I have, yes. 

Have you any figures there? 


Well, just on the amount that I purchased feed during the 
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years from 60 to 63, and the amount that I received from 
the Association in those years. 

Yes. 

I’ haven't the figures previous to that. 

Well, that's the figures I have, from 60 to 63. 

In (1960 I received from the Association $10,500.00. I 
purchased in feed that year of $4,350.24. 

Yes. 

In 1961 I received from the Association $13,500.00, and I 
purchased $8,232.85 in feed. 

Yes. 

In 1962 Iwreceived from the Association $3100.00. TI 
purchased $770.80 in feed. 

Now, what happened that year? You had, according to my 
iigures, 232 cattle. im wand 250ucattleiout, 

It happened to be a year where I grew more feed, and I 
didn't require as much feed. 

You didntt have to draw? 

I didntt have to draw as much, no. 

Because you practically drew nothing, 3l--- 

Yes, that was-=-= 

Yes. 

And in 1963 I received from the Association $9,300.00, and 
I purchased $1,371.30 in feed. 

1300-=— 
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Yes. Well now, for example, in 1963 what would you do 
with the other $8,000.00? 

Well, that was used in operational expenses. Like I have 
mentioned, practically all of my land was growing barley. 
Yes. 

In other words, my returns had to come from the cattle for 
my operation, and the balance of that would be used in that. 
Did you have any, did you take any cattle on contract? 

No. 

During the term? 

Not on contract, no. 

Not on contract. Didyou realize that you were in trouble 
two or three years ago? 

No, I didn't. I knew I was pressed for breaking even, 

yes, as far as that, but I actually wasn't in the problem 
where I felt I couldn't meet it. 

See, that's the trouble, I think, with this operation, and 
with everyone that we have heard from, is that they didn't, 
the fact that they were in trouble wasn't brought home to 
them because they could always come in and get a cheque 
from the Association, which looked very nice at the time, 
but which apparently has been very disastrous with quite a 
few people. What do you think? 

Well, I think it has. I didn’t feel that I was overdrawing 
of what I felt I would be able to meet from the returns 


from the cattle at any time. I watched my account in that 
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way, I was periodically watching my account. I also, at 
the end of the year I would ask for an itemized statement 
from the Association so that I could check, have a yearly 
check for my income tax purposes, and then I'd check during 
the year, as well. So, I felt I was checking quite closely 
with my record with the Association. 

That is all. Thank you very much, Mr’. Anderson. 

I might just add, I think’ I should, on my account, just to 
verify that I have some cattle on hand. That $17,000.00 
referred to isn't a total loss. I have on hand at the 
present time 55 cattle and calves. There is 50 head in 

the feedlot at the present time, there is five other younger 
calves, and there is also 12 cows to the credit of my 
account. So, as I have talked to Mr. MacLean, the banker, 
after this happened last spring, and also again this fall, 
I talked about my account with him and when that feeding 
is, that is, when the cattle are sold that are on feed, I 
toldihim then,as far as I was concerned, I didn't expect 
the AssSéciation to pay anyeof my,losses. 1 expected to 
meet that in. full myself. 

Yess 

And I would want the members of the Association to feel 
the same, and he has intimated to me that he felt that I 
would be able to make arrangements with him, or they with 
me, according to what loss there is, iif there is a deficit 


at the end of the selling. 
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Well, the 55, well, you may be back to where you were at 
the start. You may be about the $6,000.00. 

Yes, it would be within that. You see, I was forced, that 
is, I say forced, when this crash came in the spring, I 
sold my cattle unfinished last spring, which was a decided 
loss to me, but I didn't feel like holding them on 
because we didn't know which way we were going, and I knew 
that my account was a little on the short side, so I sold 
my cattle unfinished, which amounted to several thousand 
dollars loss to me, last spring. That was after the crash 
came. 

Well, I would think that quite a few people would lose as 
a result of having to sell? 

Oh, yes, yes. 

Well, thank you very much, Mr. Anderson, you have been most 
helpful. 

Thank you. 

(WITNESS STANDS DOWN) 

MR. WEIR: Wayne Smith. 

WAYNE SMITH, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
Your name is Wayne Smith? 

188. 
And you are from Hillspring? 


Yes, 


When did you join the Lethbridge Central Feeders Association, 
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Mr. Smith? 

I am not right sure. It's been since the 40'ts--- 

THE COURT: 

Well, were you there before 1958? 

[ don tithinks soy note veryrmuch. 

August the 18th, according to the minutes, your membership 
was approved. Would that be right? 

That sounds, yes, about right. 

MR. WEIR: 

Your farm is located, then, at Hillspring? 

Less 

Would you tell us a little bit about your farm? How many 
acres have you got on your farm? 

Well, I have 320 acres of my own, and I rent about another 
900, 

And how many acres of the total are under cultivation? 

I planted 1220 acres last year. About 55 acres that 
wasn't planted, it was grass land. 

And how many acres under irrigation, or how many acres 
classified as irrigable? 

On my own place there is about 250 of the 320, and there 
is a half section that I rent that I think would be about 
the same as that, about 250. 

Have you seen these ledger cards before, in your name? 
Yes, I have checked that several times. 


You have. Are you satisfied with the accuracy of the 
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ledger cards? 

Yes, I am satisfied. I have checked them fairly close. 
And I see that you also have some documents. Have you 
used those documents that you hold in your hands, here? 

I presume those are your own records, are they? 

No, these are the, when I was subpoenaed I was asked to 
bring any correspondence that I had with the Association. 
That is what I have here. 

I see, 

I have my own records, but I didn't bring those with me. 
I see. But you made some records, yourself, to check the 
accuracy of what was going on in the Association involving 
you? 

Yes. I filed income tax for the 20 years I have been 
farming, and each year I have gone in and had a copy of 
them--- 

Yes, I am very. pleased, Mr. Smith.» It is‘refreshing to 
have you, as well, as a witness, to tell us that you were 
checking accurately as to what was going on in the 
Assocation involving your indebtedness. 

Now, Mr. Smith, I see that in 1962 there are some entries 
involving some sows? 

Thaths night. tes. 

Now, would you tell us how this particular series of 
transactions here, involving you with the Association, in 


connection with some sows, and then later, one boar, here, 
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I notice in December the 20th, 1962, how it all came about? 
THE COURT: 

The reason we ask you is, I think you are the only person 
in the Association that the Association financed in the 

hog business. We can't find any others. 

Yes. 

We are just interested in that. 

My business on the farm has been mainly with raising grain 
and hogs, and I have had quite a lot of trouble with disease, 
and so in 1962 I decided to clean up all our pigs, sell them 
all and start over again, and because of the trouble we had 
had it made us fairly short of money, and so when we had 
decided to make this move we could see that in selling out 
our hogs we would need to pay our obligations, and this 
would take about all the hogs we had to do it, especially 
in selling them quite quickly. Decided to go into the 
S.P.Fs type of ‘hog, andoso: Tymadetapplication to Mri* Hatch 
in the spring of 1960 to borrow about $14,000.00 to get 
anew set of sows, and he went to the Board and had this 
approved, and we sold all our hogs that year, in July, 
during the month of July, and were out of hogs for three 
months until the latter part of October, when we started 

to buy sows. 

This was on a six month program. We bought one-sixth of 

the sows each month, for six months. They cost $175.00 


apiece, being S.P.F. 
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What werd. Paks a 

They are free of certain diseases, They are free of 
virus pneumonia, and rhinotus. 

Are they certified by somebody? 

The Provincial Veterinarians Branch in Edmonton has them 
certified, yes. I have a certified herd now. 

You have to be on the program for a little over a year 
before they certify. They test 16% of your hogs to see 
that youre disease free. 

MR. WEIR: 

And I notice, then, Mr. Smith, that regularly hogs are 
coming in through the Association and the amounts are 
credited to your account. I take it that the plan was 

to reduce the balance that was in your account before 
these series of transactions started? 

In other words, even before the first entry that I notice, 
of any sows coming in, namely, August 2lst, 1962, there 
was a balance in your account at that time of approximately 
$9,000.00. 

Yes. I had been feeding cattle a little before that, just 
as a sideline. 

Yes, and it was hoped that this hog venture would wipe out 
the account, I presume, was it? 

Yes. 

Yes. Now, what was the arrangement involving the hogs that 


you would sell through the Association? 
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They were to take $5.00 a head to put back in the account 
to pay off this, my account, and this has been done, too. 
And the remainder was--- 

The remainder they turned back to me each month to operate 
On; torpay' expenses: 

i see, 

THE COURT: 

What would a hog sell for, approximately? 

About p$35.00. 

$35.00. Then, did you have an arrangement with Ellison 
Mills, to pay them so much? 

Yes. Lsarranged:torpay them so much. It varied, it started 
out, I think, at $3.00 a hog, because I had some of my own 
feed in them, already. This was for concentrate, and that 
was to keep their account in a satisfactory condition to 
$hemne-~-Le varied from 3 to $7.00. 

And that was done each month, was it? 

That was done each month, yes. 

Did the Association pay kllison Mills? 

Yes. 

They were paying them. 

MR. WEIR: 

Now then, this arrangement, I notice, kept up quite 
faithfully, and then all of a sudden it stopped. What 
happened? 


Mr. Hatch said that because of difficulty he wasn't able 
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to operate it any more, with the bank, any money that came 
into the Association would have to be left there. 

that 28,.if I sold amonth's hogs, turned all the money to 
the Association, they would just keep it, there would be 
nothing turned back. They did that, I think,for part of 

a month, there was $1,000.00, or something like that, taken 
ort. 

So then, you stopped making more payments through, or what? 
I stopped making payments, and told the Board that I would 
make it up, and keep track, which I have done, kept track 
of it, and it hasn't been made up yet, but I resumed the 
payments in November. 

Yes. I see, November 23rd, of $500.00? 

Yes, and there was another one made the last of December, 
too, and we intend to keep that up, as well as catch up 

on the--- 

November 23rd, 1964, the balance stood at $14,128.93? 

Yes, that's right., There has been 500 paid in December, 
Since then. 

THE COURT: Any questions, gentlemen? 

Well, thank you very much, Mr. Smith. We were just 
interested in that particular transaction. We will adjourn 
for fifteen minutes. 

(ADJOURNED AT 1) A.M; TO.Li:25 A.M.) 


MR. WEIR: Mr. H. A. Jones, .please. 
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HORACE A. JONES, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
You are Mr. H. A. Jones? 

Yes. 

And you are from Picture Butte? 

Yes. 

And your farm is located then at Picture Butte? 

Picture Butte. 

How many acres do you have on your farm, Mr. Jones? 
Counting rented? 

Yes. What you consider to be your farm holdings? 

Nearly four quarters. 

And how many acres of those four quarters would be under 
cultivation? 

Do you call grass land, tame grass land, cultivation, or 
do you? 

Well, I am thinking of what crops would you be planting, 
is what I am thinking of, and how many acres would you 
have in-=- 

Grain, likely. 

Grain. 

Grain and beets. About 250. 

About 250 acres? 

Yes. 

And approximately how many acres would you have that would 


be declared irrigable? 
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150," or 60, and 40, bs 200 acres, 

And what crops would you have been planting for the past 
rive years, létts say. 

Sugar beets, and wheat, and canning peas, sometimes--- 

Would you say that most of your crops were designed for 

feed for your cattle venture? 

Ne, mo. 

They werentt? 

No. The green peas don't amount to anything much for feed, 
and the wheat, we sell the wheat. 

THE COURT: 

Little bit of the sugar beet tops? 

168, the beet tops Tor Téeéd. 

MR. WEIR: 

When did you join the Lethbridge Central Feeders Association, 
can you recall? 

It's away back in the 40's somewhere. About 25 years, maybe 
Me 

I show you a number of ledger cards of the Lethbridge Central 
Feeders Association with your name, H. A. Jones, Picture 
Butte, marked on them. Have you seen these before? 

Just av a Gisvance, you know. “Like; I%ad go in and ask how 
the deal is coming, and they would tell me, they would go 

to these cards, or--- 

Approximately how many times a year would you go in to look 


at them? Now, these particular ones seem to go back to 
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1950, «that Ishave herecin front of you. 

Well, I guess I never went in just to see the card, maybe 
just go in, that is when I wanted, needed an advance, I'd 
go in, and then they would look at the card, and so on and 
sotLorth. 

Well, would you look at your card from time to time? Say 
once a year, twice a year, six times a year, just to see 
how you were getting along? 

Qn. Dtawsay three times a year. 

Approximately three times a year, and you would take a 
look at your account and see whether everything seemed to 
be intordér? 

Well, they would look at it. 

Well, if somebody else looked at it they would tell you 
what was on the ledger card? 

Yes. 

Have you seen these other ledger cards, as well? Garry 
Jéfies and H. A., have yowsseenethas one before’ 
Thaventt seen them, no, I haven't seen them, just as I 
say, at a distance when the other fellow was looking at 
them--- 

Yourdon't ‘recall specifically seeing this one? 

No. 

Well, did you know there was such a ledger card? 

Well, I suppose there would be, I knew that Garry Jones 


had gotten some money from the Feeders. 
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And here is another ledger card marked, H. A. Jones, 

Feed account. Do you remember this particular account? 
Well, not necessarily. I--- 

Some items from 1958, and I believe the last ones were in 
1961--- 

I didn't know they were put in that feed account. 

THE COURT: 

Was there any reason for opening such an account, that 
you knew of? 

No. I didn't know there was such a thing, no. 

Lesee, 

MR. WEIR: 

And here is a very short card, ledger card, H. A. Jones 
and S. Kline. Did you have any knowledge of this 
particular card? 

What was it for? 

Well, we can go into some of the items in a few minutes. 
THE COURT: What years? 

MR. WEIR: It moves from 1959, July the 31st 
appears to be the first entry, and the last one appears to 
be December 31st, 1961, I believe. Yes, 61. 

I fed cattle for Sam Kline, and--- 

So then, presumably, there would be a reason for it, or 
there wouldn't be? 

Oh, yes. It would be done through the Association. That is 


they would look after the books on it, you know. 
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@h, I know,,and this is. their card, but it says H. A. Jones 
and Sam Kline, or S. Kline. I am just interested in knowing 
whether you were aware of this particular ledger card, and 
had seen it before? 

Well, I didn't know anything about it being a ledger card, 

I just knew that I was doing some feeding for Sam Kline, and 
it might have been on a pound basis. 

Now, Mr. Jones, you have gone over the amounts of your 
advances, and your feed expenses in each year, with your 
accountant, I understand. Is this not correct? 

eS. 

And you figured out the total of your advances from the 
Association? 

Well, we haven't gone over them until this year, or in 

64, with a--- 

Yes, but is it not a fact that you, through your accountant, 
have verified, at least, advances by the Lethbridge Central 


Feeders Association to you in the sum of $35,000.00? 


Yes. 

THE COURT: What year? 

MR. WEIR: I am sorry, 1963. 
THE WITNESS: Yes. 

MR. WEIR: 


And in the previous year, 1962, you have figured out that 
you have received advances, cash advances in the total sum 


of $47,000.00? 
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Yes. We checked all them too. 

And in the year 1961, there is a notation in this memo 
that I prepared, that you received cash advances from 

the Association in 1961 in the total sum of $43,000.00? 

I think those are the figures, you got the figures from 
my account? 

Well, actually this is a memo that I prepared immediately 
after the visit--- 

ress 

That we had together. You and your accountant and myself. 
That is very likely right. My accountant has the figures. 
Well, your accountant is in court today. Would you like 
to check with him now, before we proceed? 

Well, I don't think it matters to me, if you have that 
information, if you--- 

Well, as long as you are satisfied with these figures we 
will proceed. If you are not, then perhaps we should--- 
Well, I believe they are right, very likely right. 

Now, you estimated in the year 1963 you had feed and straw 
expenses of $27,191.37? 

Le 

And I also have a notation that year that you had some 
cattle expenditures through Stockments Agency of approx- 
imately $10,000.00, the exact figure $9,992.49, is that 
corre ctu? 


In which year is that? 
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1963. 

Yés. 

Now, would you explain to us what this is? This is a 
cattle expenditure, is it? You bought some cattle 


through Stockmen's Agency, is this correct? 


Yes. 
THE COURT: Who is Stockmen's Agency? 
THE WITNESS: It's a little agency at Picture 


Butte: there. 

THE COURT: 

Sort of a feeding organization--- 

No, no, it's--- 

MR. WEIR: 

A buying station? 

Kind of a buying, I dontt know just who was in it, but 
Mri Jurtits wksittheyr Liguessy thervpreszdent of it, or 
whatever, and they will sell you cattle, and--- 

Did you pay for these cattle on time, or how did you 
arrange the financing of these A.F--- 

Well, they give you the cattle to, and pay when the cattle 
are sold. 

Arse Gi. 

THE COURT: 

It's a sort of feeding arrangement too? 

Some, pretty much--- 


Same principle? 
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As I understand it. 

MR. WEIR: 

Would you receive advances from them, at all? 

indens te thinkd IbdigZs no} 

Now, what about the cattle that you obtained in 1963, 
through Stockments Agency? Would you have them branded 
with their brand? 

Yes, their brands. 

How would you work--- With their brands? 

Less 

Now, I notice in 1962 you also had some cattle 
expenditures through the same organization, Stockmen'ts 
Agency, and the total sum in that year, 1962, of 
$5,872.67. Do you recall this? 

LSS . 

And this would be the same arrangement’? 

Les. 

You would pay for them over--- 

When they are sold. 

When they are sold. 

Les 

And do you recall receiving any advances in 1962 from 
Stockments Agency? 

T don't think so. « I :don't think I got any advances from 
them. 


You dontt recall getting any advances, in any year, from 
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Stockmen's Agency? 

medon't think so. 

And in the year 1962 you estimate that your feed and straw 
expenses would be $28,311.62? 

Yes. 

So that, in effect, in 1963 and 1962 the advances that 

you received from the Lethbridge Central Feeders Association 
were used to feed cattle that you obtained through the 
Lethbridge Central Feeders Association, as well as a certain 
number that you received through Stockmen'ts Agency? 

Yes. 

Did anyone from the Lethbridge Central Feeders Association 
know that you were buying, or had purchased, or were 
planning to purchase cattle through Stockmen's Agency, or 
any other agency apart from the Lethbridge Central Feeders 
Association? 

I couldn't say whether they knew or not. 

Well, do you recall discussing it with anyone? 

Oh, no#-- 

Did you discuss it with Mr. “Hatch? 

Por 6 crime -P*did, “don recall “doing iv. 

Do you recall discussing it with any other employee of 
Lethbridge Central Feeders Association? 

No’ bu wher the Central’-Feeders Tellows been out there, 

I presume we likely talked about it then maybe, I wouldn't 


remember. 
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But you can't remember discussing ,it? 

No. 

Now, these cattle, you say, were branded with Stockmen's 
Agency brand? 

LESs 

Now, do you recall anyone coming out to your farm from 
either the bank or the Lethbridge Central Feeders 
Association to check the brands during the years 1962 

and 1963? 

I believe it was.62 or 63 that Mr. Williams, of the 
Wieler and Williams concern in Calgary, I think Mr. Hatch 
and he were out to my place, because Mr. Williams had been, 
had an interest in some cattle that the Feeders had taken 
from one of the Association members and brought them out 
to my place to finish, and I understood that those cattle 
belonged to Mr. Williams. He had come--- 

Of Wieler and Williams? 

Yes. 

~es. 

But there was about 70 or 80 head, and Mr. Williams seemed 
to be interested in them, but they didn't discuss the deal 
with me. 

Well, I don't know whether you have been here for any of 
the previous testimony of the hearing, Mr. Jones, but we 
have been told that the bank and a representative of the 


Feeders Association would go out, and at least attempt to 
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see every one of the members of the Feeders Association, 
at least once a year, to count brands, and to check on 

thie “catvile, drid-“so "Gn, “ard “that's whae T“anmcoming to. 
HOoryeu Yscall any ort these isive ai S62, or 63, if in 
effect there were any such visits, I don't recall if there 
were? 

There was one, the manager of the bank that were implicated 
inne was out with, WT 'unink > stu, Was. Vyear: 

Would this be Mr. MacLean? 

I suppose it was. 

Mr. MacLean and Mr. Hatch? 

The manager. 

Yess 

Yes.., He was out’ too,’ to check how many cattle I had lost, 
after this fuss--- 

THE COURT: 

Well, that'ts after the blow-up? 

Blow-up, yes. 

No, but--- 

MR. WEIR: 

N6,° but. before this? 

THE® GUURT: Betore this? 

THE WITNESS: I don't recall a bank manager being 
out to my place. 

MR. WEIR: 


Well, anyone from the bank, or the Association, prior to 
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March the 17th, 1964, and back in 1963, and--- 

I don't think anyone came out to count the cattle, but they 
have likely asked me, and I think they always believe what 
iL 6aid, 

But if they had come out and counted them they would have 
seen that, at least a certain number of the cattle were 
branded with the Stockments Agency brand, in 1963 and 1962? 
Well, I have fed different cattle down through the years, 
different brands, different contracts, arrangements. 

Did you feel that you were getting just enough money in the 
form of cash advances by the Lethbridge Central Feeders 
Association to cover your operation, or did you at any 

time feel that you had lots of money in your pocket? 

Well, I never went to the Association for money if I had 
any money in my pocket. 

So these figures that we have referred to of cash advance 
in 1961, and 1962, and 1963, these cash advances that you 
received over the period of those three years, they were 
used solely for the operation of your cattle enterprise? 
Well, no, I wouldn't say that. I, as I understand it, 
myself, and I think it is the same with the other fellows, 
pretty much, that got advances from the Lethbridge Feeders, 
that we were all working in conjunction with the same idea, 
of making some money, someway, somehow, out of this cattle 
business. 


Yes. 
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And I put all the money I got out of the farm into the 
cattle business, but then the other fellows will say, well, 
the Feeders run my farm, and I say that the confounded farm 
run the, kept me living on the cattle. 

Were you ever turned down by the supervisor, Mr. Hatch, for 
any request for cash advance? 

Not exactly turned down, but some of my requests were 
postponed for a while until I had sold some cattle, or 
something like that. 

Did you have any cattle on your farm with your own brand? 
Not for years. JI haven't used my brand now for, oh, maybe 
Six years, something like that maybe. 

po. that,’ atnieastaduring the past six years, all of the 
cattle on your farm would have someone else's brand on 
them, other than yours? 

Yes. 

And when you sold these cattle the proceeds would be 
accounted to the person in question, or organization in 
question that helped to finance this arrangement with you, 
is that correct’ 

Yes, I believe that would be the way, that would happen. 
Now, I believe that, at least on December the 3rd, 1964, 
this was the discussion that we had, that you will recall, 
at that time. You indicated to me that after examining 

the ledger cards, this is you, yourself, together with your 


accountant, you were satisfied that the amounts in the 
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accounts, with the exception of two items. I will refer 

to the two items to refresh your memory. 

There was an item of July the 3lst, 1959, and this involved 
$9,000.00, and I believe that this had something to do with 
the Stienberg deal regarding the estimate that was made of 
the feed that was on hand at the time, and this was supposed 
to be your value, at least the value of the feed that you 
were supposed to have, and this was charged against you, this 
$9,000.00? 

Yes. 

And you didntt feel that you had any feed on hand when this 
Stienberg deal was concluded back, way back in 1957? 

I don't think I had any grain, but I had some hay. 

Yes, but you, I believe you mentioned that, in your opinion 
this $9,000.00 was not legitimately charged to your account? 
No. 

And this was one area that you were disputing in your 
account? 

That, it was way up, compared to what it should have been. 
By this $9,000.00? 

Yes. 

Yes. And there was one other area that you were concerned 
about, and that was involving a charge of $6,000.00 that was 
put into your account, involving an Owen King transaction, 
at least Owen King's name is mentioned, between the periods 


of March the both, 196° and aJully326t, 1964, and in fact, 
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the only dispute you have is that you were charged interest 
on that $6,000.00 during that period from March the 19th, 
1964 to July the 3lst, 1964? 

THE COURT: I think it®*goes back, Mr. Weir, 

a little earlier than that, because that, Mr. Williams will 
correct me later on, if I am wrong, but that money was taken 
out of Mr. Jones account earlier than that, and put in Mr. 
Hatchts account, the Central Cattle Company account, I 
forget the date, but we heard about that yesterday. 

MR. WEIR: Yes, PEs. 

THE “COURT: So that would be the date on which 
Mr. Jones ceased to have the use of that money, so he would 
naturally object to interest after that date. Now, it's 
true that on the 19th of March Mr. Hatch took that $6,000.00 
out of Mr. Jones account again, having already taken it out, 
I don't know, a year or so before, but he took it out again 
in that famous transfer on the 19th of March, but I think 
Mr. Williams corrected the entry a little later on. 

I am not sure about all these, but I think that's the--- 

THE WITNESS: I think so. 

MR. WEIR: I am not disputing that, Your 
Honour, I am only referring to the conversation we had in 
December of 1964. 

THE COURT: Theo's Tiere. 

MR. WEIR: December the 3rd, but this was the 


item that you were concerned about--- 
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THE WITNESS: Yes. 

MR. WEIR: 

The interest on the $6,000.00? 

MR. MOSCOVICH: How much was it, Alec? 

MR. WEIR: Well, you are a much better 
accountant than I am Mr. Moscovich, perhaps you can figure 
out the amount of interest. 

MR. MOSCOVICH: Don't call me an accountant. 

MR. WEIR: 

Now, on March the 19th, 1964, at least when this $6,000.00 
blossomed forth in your account again, I am referring to a 
journal voucher, No. 517, under that date of March the 19th, 
and you will see a debit, H. A. Jones, in the amount of 
$6,000.00, a credit to Owen King in the same amount. Now, 
this would appear to be the $6,000.00 coming back into your 
account again. 

I am not certain I understand all the ins and outs, as to 
where it started and how it gets back in, and going out 
again, but at least we can see that on this particular date, 
March the 19th, 1964, the $6,000.00 reappears in your 
accouns® again. You see this? 

Yes. 

THE COURT: And it was taken out again on 

July the 31st? 

Yes: 


THE <GOURT: Yes. 
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MR. WEIR: 

Now, do you see a figure of exactly $6,000.00 on March the 
19th, 1964? I dontt see a figure of 6,000 do you? 

No. 

But yet, if we do a little arithmetic we see how we get 
where the $6,000.00 reappears. On this same journal 
voucher that we have just referred to, journal voucher 

Nos. 517, .there-is-another debit to your account, H..A. Jones 
ofeSeay7h3.01, and there isea credit) to,H. :AseJones, NeAsB. 
Non-Association Business ledger, one of those other ledgers 
that we have just looked at, in the same sum of $42,743.01. 
Now, if you add that 42,000 some odd figure to the 6,000, 
that's where you see your total of $48,743.01, which is 
debited to your account on March the 19th, and there is some 
writing in the details on your ledger card saying, "Transfer 
from) N,A. Bs", nandwenthe topeis written, although it doesn't 
look definitely as if it was written at the same time, 
althevugh:it could have besny alittle markjawhich’coauld be, 
Peenatd sthen kings 

Oh. 

You seerthis? 

wes, 

And then on the 3lst of July of this year, at least of 1964, 
the $6,000.00 is credited again to your account. 

Now, Mr. Jones, did you have any knowledge, whatsoever, 


concerning these ins and outs in question, involving this 
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$6,000.00, and perhaps higher figures earlier, but involving 
this transaction? 

No, I never knew anything about that. 

Tah, GOURT: Mr. Weir, I wonder if you would 
just go through this 6,000, to start with? Have you got 
the feed account? 

MR. WEIR: Are you thinking of the original 
G@enit, Your Honour? 

THE COURT: Yes, in July of 1958, Mr. Jones, 
J. hk, was credited with $6600.00. I mean, I think before 
you leave that you should clear up this $6600.00 entirely, 
and show where it got into his account, how it got out of 
his account, and how it got back into his account, and 
now it got out again. 

MR. WEIR: Well, Your Honour, I got at least 
the last in and out again, and [--- 

THE COURT: That "Ssenven . 

MR. WEIR: And that was around 12 o'clock 
when I got that straight in my mind. JI am not too certain 
Ducanv bring it all the way through in the earlier ones. 
THE COURT: Well, have you got ledger account 
Js hs One of those which starts with an $8,658.00 item? 
MR. WEIR: Yes,’ 1 have, Your Honour. 

THE COURT: Alright. Now then, and notice 
the second item? 


MR. WEIR: Yes.  Thisiais (as you see, Mr. Jones, 
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1959, it would appear to be July the, is that 2nd, or 22nd, 
Your Honour? 

THE COURT: Well, slrcantt ells eow. 

MR. WEIR: Tt loskuelikeszend, 86600.00, 
Ghatts a credit: going inte your account. “fThis<is the 
original--- 

THE WITNESS: That's the King deal again, is 
ce 

MR. WEIR: 

Yes, 0. King. And, at least the money is coming in, at this 
stage of the game. 

MR. MOSCOVICH: No objection. 

MR. WEIR: 

But it does go out again. 

I have a journal voucher here, No. 75, and this is dated 
August the 3lst, 1960, a debit to H. A. Jones, $6,996.00, 
credit to the Central Cattle Company, and then in brackets 
is marked, Meeks Bros., for the credit of $6,996.00. 

THE COURT: And what date is that? 

MR. WEIR: Now, this is August the 3lst, 
1960, and I believe Your Honour, that this is the entry 


which clears out this particular matter at this time. 


THE. COURT: Which account is that charged to? 
MR. WEIR: Well, this is charged to Jones. 
It was--- 


THE COURT: Which ledger account? 
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MR. WEIR: This is straight to the members 


account, I believe. 


THE COURT: Are you sure? 
MR. WEIR: Well--- 
the COURT: Look in the Kline account. 


can't see it in the members account. 


I 


MR. WEIR: 2668, 12 18 meré, tour Honour. 
wae GOURT: Is it in the--- 

MR. WEIR: eae 

THE COURT: Alright. 

MR. WHIR: | 


You see this in your account, Mr. Jones, it is marked 


journal--- 

Yes. 

It says July the 3lst. 

THE COURTS Olin, cl tL Ye 
MR. WEIR: 

$6,996.00. 

Leo. 

July. 


Oh, yes. 


THE COURT: And that is credited to Mr. 


Central Cattle Account, Mr. Moscovich. 


Hatch's 


MR. WEIR: Although I notice that this voucher 


appears to be August the 31st, 1960, but at least it is 


marked, apparently, in the account in this exact same amount. 
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THE GO Ure « it. SES ee ee nO tT 
MR. WEIR: Yoo, iI ie Soe ihie few > 
Your Honour. I dontt see that particular journal entry, 


or voucher here, although it is probably--- 


DHE GOURT: WSlie Geis Jan DOL accounts. 
MR. WEIR: Yes. 

THE: COURT: There is no doubt that it went 
through. 

MR. WEIR: The difference, Your Honour, from 


what I was advised before, was the interest on the money, 
because the money was in the Jones account for awhile, so 
this was the interest that he was actually paying, the 


difference between the two. 


Utes, GGURA: And the date is July--- 

MR. MOSCOVICH: August. 

THE. COURT: Or, August--- 

MR. WEIR: Well, in the ledger card it is 


wuy the Blast, L960. 


THE COURT: And the journal entry number is 
what? 

MR. WEIR: 68. 

THE COURT: 68. Yes, here it is, in the 
journal. 

MR. WEIR: Yes, marked in journal 68. 

THE COURT: ISG 18 toe LG. 


MR. WEIR: July the 3lst, débit H. A. Jones, 
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credit Central Cattle, and underneath again, Meeks Bros., 
and beside it, it says V.75. So the mystery is now solved. 
I believe you said you had no knowledge whatsoever of these 
transactions involving this thing? 

No, no, I never. 

Now, in September the 7th, 1962, --- Would you hold your 
card for one moment, please? 

Now, on that date there is a debit to your account of 
$14,102.62 under the date of September the 7th, 1962, and 
it. says on this cheque, and also in your ledger card on 
that date of September the 7th, Imperial Life Assurance 
Company. 

Now, what does this relate to, Mr. Jones? 

A mortgage I had on the farm, and shee was the time they 
wanted additional security, so this was the amount of the 
mortgage that I owed to the mortgage company. 

Did this. pay the indebtednsss im full? 

Yes. 

itedid? 

That.paid that.right.up,in full. 

What discussions did you have with Mr. Hatch concerning 
this advance,.or.payment? 

Well, it. was;just.a.discussion,, 1 guess you would call it, 
that I was owing the Association so much, well, getting 
more cattle than I should, and all that kind of thing, and--- 


The balance in your account immediately prior to that 


— way 

be ile: 4 yroseym sit of : fie oe 
: > f . ? 
: a> neveorsoriw egbetwoni oq bad vot x tae prvi | 


is w} “i a vz a! Yo. 





















©) loy Bidn voy bLicW --- ,Sdes ,aet add tednte ‘ 
- feeseiq¢ , ceemon eae 

16 shoes iwWovy of Sideb s ef siedd sgab ¢ . 
| bite ,Sael <a) oft tedmeige®, to. oveb edgy taba $3 
| fio Hiss toghel wey. ai osle Bae ,skpedo Bind a ei 
pasietwesA ath! iatreqml .dct edt radgengee 2o/en 






7 a F ak 
- fesnol .M .o2 et¢eLen, sind, e90b a : 
; . ps iv 
Yarns amis odo aaw sand ons , re? eay real ts va ve . 
>. Smit to gapone seit caw elds of ,Yabwose Leaks she oo : 
7 ye 
7 .Yhaques ege3as tom odd of bewo I santa “2 
7 | MA : 
oF filet at eeenbsidekni eat «eq 8: abst ae a 
ps } | ay “a a5 
i ay Rei ol 
: ie pie a 
-Lfot ni qe aight ead 6 
as gntmseocon dots .YM doiw eved woe DED bec uo 
: Soaemweq 10 a pi 
es en Ai 
' \22 Lies Livow voy eseig T ,nolesvonth a. ty 
> 






| iS 
ra Fi 
— a 


a 


r, i anitses. ,{iew ,ioum 08. socentaniiah cor 
| sechae gids to batt cams tym bas. vblivede 2 
\ - 


i? e teds of <0, OE ae 


eet of 
ir er 
a ae ah 













pe ED Se OS ES 


= SS — > 


- 1087 - 


transaction was $55,131.69, is that correct? 

Very likely. 

Well,you see it in your ledger card, here. 

168. “So he asked for additional’ security. 

You are talking about the Imperial Life--- 

Mrs” Hatch. 

Mr. Hatch asked for additional security? 

1637 

Less 

For the, on account of me owing so much money to them. 
So I paid this mortgage off and then I gave him the 
mortgage on a quarter of land. 


So you gave him the mortgage on your land? 


G8. 
ime CUUnD The same time? 
THE WITNESS: Well, right, that was the idea 


when I paid the mortgage off. It took a little time, 
guess, before it was cleared away. 

THE COURT’ 

Un are” you sure®oi that, Me. Jones? 

Pardon’? 

Are you sure of that? 

That it wasn't the same time, or--- 

Tee. 

Well, I am--- 


You paid the mortgage off in 1962, didn't you? 
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Yes. 

To the Imperial Life? 

Yes. 

When did you give the mortgage to the Association? 


Well, it must have been just about the same time, because 


mest 
July the 8th, 1960, according--- Now, I may be wrong, 
but--- And it must have been 1960, because the terms 


of the mortgage are that you are to start paying in 1961. 
You gave a mortgage on the 8th of July, 1960, for 
$18,000.00, 6%. You agreed to pay $5,000.00 on the 15th 
of October, 1961, $5,000.00 on the 15th of October, 

1962, 5,000 on the 15th of October, 1963, and 3,000 on the 
15th of October, 1964. Now, the payment to the Imperial 
Life wasn't until September the 7th, 1962, by which time 
you should have paid $5,000.00 back on your mortgage? 

No, thatts not right, though, because I couldn't give no 
mortgage on that land until I got the title from the 
Imperial Life. Isn't that the way it goes? 

Well, you could give a second mortgage. 

Well, I wouldntt say that that wasn't done. That might 
have been done, then, if that's the way--- 

Well, let*s see when you paid the legal fees on it. If 
Pecan ind itt 


You remember, you had to pay the legal fees for registering 


the mortgage? 
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Yessnel-expect. so. 

Pardon? 

I suppose so, anyway, I don't remember the details there. 
Word, doawill ting it, 

Yes, 1960, on July the 18th, which was 10 days after this 
mortgage was registered, the item of $61.75 was charged to 
your account, being the legal account of Byrne, Pritchard 
andaHiga, andethat.account is in your folio here, showing 
that it covers the registration of this mortgage in 1960. 
Now, that is two years before you paid off the Imperial 
Life. 

But..doeseit. say,that,it is a second mortgage? 

No, it doesn't say anything, it just says that you gave a 
mortgage. We haventt got an abstract--- 

Well, that could have been, I wouldn't say that, but I 
know that was the, and you know too, that, of course, that 
I couldn't get a mortgage on it without the title, that is 
the first mortgage, and that's what that $4,000.00 was for, 
to clear off that mortgage. 

On the same piece of land? 

Yes. 

It wasn't that you paid. off, the Imperial Life, on. your home 
quarter? 

No. No, I had the mortgage on the south half, on the two 
quarters, with the Imperial Life. 


Yes. And you gave a mortgage on one quarter---- 
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On one quarter. 

To the Association? 

Yes. 

Well, your mortgage on your half section stayed on there 
for two years after you gave the mortgage to the 
Association. 

Well--- 

According to the records. 

If I -ever knew, I have forgotten just why it was that 
way. 

Alpights.-But it wasn't to®give acéhear title, DP-mean, 

it wasn't at the same time, in any event. 

MR. WEIR: 

Having been presented with this evidence, do you now 
recall that this payment that was made to the Imperial 
Life Insurance Company was, in effect, after the other 
mortgage of $18,000.00? 

I can't see how it could be anything else but at the 

same time, myself. I don't know. 

THE COURT: Well, I have got Mr. Higats--- 
MR. WEIR: 

Now, here is a statement from Byrne, Pritchard and Higa, 
Barristers and Solicitors, it is dated July thel3th, 1960, 
and the total amount of’ that, well, it says in the details, 
"To preparing mortgage, Horace A. Jones to you, attendance 


upon Mr. Jones, obtaining execution of mortgage, correspondence 
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with Registrar of companies, and correspondence with Land 
Titles Office, completing ‘registration of same, our fee 


and disbursements $61.75". 


MR. MOSCOVICH: Thatts damn cheap. 

THE COURT: $35.00. 

THE. WITNESS: 35am 

THES COURT: He is saying. that it,is reasonable, 


this $35.00 fee. 

MR. WEIR: Yes. The fee on that, total bill 
was $35.00. .Now, do you recall this, now? 

THE WITNESS: Well, I don't think I had anything 
topdoswith this particular thing, that is , as far as seeing 
TiS concerned. 

THEN COURT. Well, you signed the mortgage, 
didn't you? Now, what does it say, what piece of land? 
Does it say anything about land? 

MR. WEIR: No, it doesn't. Just at the 
botiom, bBhere,is, D292. 

THE COURT: 

Well, you only gave one mortgage to the Association? 

Lee. 

Well, L,think that's it, Mr. Jones. We can get an 
historical abstract. 

Well, does it matter very much? 

No, except that you have said that you paid this off, you 


paid the $4,000.00 to the Imperial Life so that you could 
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give a mortgage to the Association. 

Yes. 

Now, the facts, as we see it, are that you gave the 
mortgage to the Association two years before you paid off 
Imperial Life, and we are just wondering why, on that 
particular date, when you came in and got this odd 
$4,000.00, what was happening? Was the Imperial Life 
pressing you, or what? 

No, the only point was that I was to give the Association 
more security “ior “tire money "Ll had. 

I-see. “That-is, they wanted that mortgage to bea first 
mortgage? 

Webb; £ would “suppose: 


Alright. Anyway, you got this in addition to your advance, 


advances? 
ere, yeas 
Yes. 


This is the exact amount that was owing on the--- 
Tac ts" rien. 

MR. WEIR: 

Now, here is a cheque, dated July the 5th, 1962, in the 
amount of “$1 ,265'.00'. 

rer. 

Who is this” to?” Do you recognize this purchase? 

Yes, Haynes. I bought some cattle--- 


Who? 
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This is Haynes. 

You bought some cattle from Haynes? 

tes..the Association paidutor then. 

Nine cattle to Jones? 

Yes. 

And this would be it. Now, the thing that had me a little 

concerned..about.it, is why is,it done in this way? Is this 
the usual way for this to be done? 

Quite often. Quite often. I bought cattle quite often and 
the Association paid for them. 

So you went in and told the Association that youbought nine 
cattle from Mr, Haynes? 

Well, I phoned them,first. 

You phoned ‘them first? 

I phoned them first, and then, if they said it was okay, I 

made the deal with them. 

Who would you phone? 


Stewart,.dateh. 


You phoned Mr. Hatch, and he said that this would be alright 


and then you went out and bought the cattle--- 

Cattle. 

Or, at,Least you,obtained, delivery of the,cattle? 

es 

And then the Association paid Mr. Haynes the cheque here in 
question; sof "61,265.00? 


Yes. 
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Now, as a matter of curiosity, when you received cattle 

in this way how did you arrange for the branding? 

Did you have your own branding iron of the Association? 

Yes, we had cleaver brands there. 

You did? 

Yés. 

And you would brand these cattle then, would you? 

eS 

Now, here is a cheque dated, we are going back a little now, 
January the 9th,,.1959,.to Wieler and. Williams, Ltd., in. the 
amount of $10,000.00, and this is charged to your account, 
which we can look at in a minute, and on the ee of that 
cheque, which was paid by the Association to Wieler and 
Williams, it says "Pay to the order of the Toronto-Dominion 
Bank, Edmonton, Alberta, feeder cattle note, Horace A. Jones, 
Pictune Butte, wilbenta!t.. and) then. it, is. signed."Wieler and 
Williams Company Limited per Mr. High". 

Now, would this, then, be correct for me to assume that 

this cheque of $10,000.00 was, in effect, a payment by the 
Association of monies that they obtained through the, I 
presume it would be the Royal Bank at that time, to pay off 
this note of yours in Edmonton at the Toronto-Dominion Bank? 
re hat correct.7 

What year was that in? 

January the 9th, 1959? 


Yes. 
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THE COURT: There is another $3500.00 after- 
wards. There is a letter from Wieler Williams in the 


file, havesyou.got that? 


MR. WEIR: February the 9th--- 
THE COURT: Yes. 
MR. WEIR: 1959. 


This is a letter that is addressed to the Lethbridge 
Central Feeders Association by Wieler and Williams, and 
Signed by the same Mr. High. 

"Dear Sirs: In reference to your letter of February the 
oth, Mr. H. A. Jones of Picture Butte presently owes this 
office the sum of $5,300.08, which includes interest to 
Kebruary.ethéabsthyil959: eo Hoping this is the information 
you require, yours very truly, Wieler and Williams Company 
Ltd.", and then attached to this is this cheque fromthe 
Association to Wieler and Williams in the, February the 
13th, 1959; «to Wieler and Williams, in the sum of 
$5,300.08, and now we will just look at your account for a 
moment. 

You see the entry of the $10,000.00 cheque here? 

Yes; 

January 9th. And February 13th, the other cheque for 
$5,300.08? 

Yes. 

Now, what discussions did you have with Mr. Hatch, or in fact 


any other employees of the Lethbridge Central Feeders 
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Association, concerning these two items? Am I correct in 
my understanding of what these two items are for? 


What do you--- 


Well--- 

THs GOURT: What is the background? 

MR. WEIR: What is the background, yes? 
THE WITNESS: Well, I have gotten cattle from 


Mr, Williams quite, several times, you know, and trucked 
them straight from Edmonton. 

THE COURT: 

Leos 

And the Association--- 

Well, what happened to the cattle? 

Well, I fed them out and then they were sold again. 
Through whom? 

Well, the Lethbridge Central Feeders. 

Well, that's the point, now, that we are trying to ascertain. 
Is there, or’are there corresponding salés to represent this 
amount of 15,000 odd dollars in the Association books? 

They would, they should be there, anyway, because there is 
no place else--- 

I see. That is the point we couldn't quite understand. 

Your paying Wieler and Williams 15 odd thousand dollars, 
and we could find no statement showing the ins and--- 

Well, they were ““shipped,* 1 can remember the one time, 


anyway, they were trucked right down, and then put them 
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out on pasture. 

How long before this? 

Pardon? 

How long before this? How long would you have kept these 
cattle? 

Well, just to, well, I suppose, around five or six months. 


What is the date of those two? 


But [e--- 

MR. WEIR: January the 9th, and February 13th, 
L959 

THE COURT: Of 1959. Well, I don't know. On 


October the 30th, Wieler and Williams got another $5,000.00 
cheque before that. So it must be before that. October the 
30th, 1958. Was that the main deal that you had on then, 
the main cattle--- 

With--- 

With feeding--- 

For everything, you mean, or--- 

Ae She 

Oh.et don!t,, thinkso. le, I don't think so. Some years 
later I fed a bunch of cows for Mr. Williams, and then 
another gime Iygot two doads, of. steers in,the spring, J 
suppose March, maybe, or April. 

You see, in 1958 there is a cheque to Wieler and Williams, 
5, 000:, in. February,,..a. cheque,to Wieler and Williams of 


another 5,000 in October, and these two, that would make 
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22,000, I think there is another item here I missed 
somewhere, but you don*t see any large amount of animals 
coming in from Wieler and Williams, in any part of 1958. 
A lot of animals coming in from Mr. Kline. He wasn't 
connected with it, in any way? 

Not with Mr. Williams. 

See, there is--- 

Decontath ink. 

85000, 40005813 ,000, 12,000, 43,0005 7,000, coming in 
from Mr. Kline in 1957, and then in.1958 the only cattle 
coming in are 5,000, and 4500 from Mr. Woolley, and 
10,000 from Mr. Woolley. 

Now, perhaps, here is the thing. April the 21st and 
April. thes 24th ,.1956s-- No, these’ are only.small amounts, 
34,8000 andi 2 , 0004 

I’ don't see any entries within the near past of this 
$25,000.00 item where the cattle are--- 

Would you give me those, or would you total those figures 
on Mr. Kline maybe, that sounds like there is too much 
money involved there. 

Well, according to this item in 1957, on June 2nd, 71 
steers, 8300,'June the 3rd, 36 steers, 4100, and June the 
8th, 100 steers on contract, 13,000, and June the 8th, 

22 steers, and $2700.00, and on July the 24th--- 0h. 

it all went out again, $21,000.00 credit to you. 


It's pretty mixed up, maybe we shouldn't--- 
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MR. WEIR: Your Honour, I am just wondering, 

in view of the time, could we adjourn now and come back 

at quarter to two? Mr, Jonest accountant is here, and 
perhaps they could look at it over the noon hour and 

assist us: to speed it up a little bit this afternoon. 

THE COURT: Alright. Would that be satisfactory 
to everyone? 


Mr. Snow, are you on this afternoon? 


COURT REPORTER: No, Mp, Jardine*is, but that will 
be fine. 

THE COURT: Jou will tell mim? 

COURT REPORTER: LeaPiswoll pasar 

THE GOURT: Fine, we will adjourn then, 


until quarter to two, 

(ADJOURNED AT 12:18 P.M. T0°1:45 P.M. ON THE SAME DATE) 
MR. WEIR: 

You understand that you are still under oath Mr. Jones? 
16s. 

Now, with the benefit of the noon hours recess are you 
able to assist us any more in the discussions that were 
going on immediately prior to lunch? 

No, I dontt °think’? can: 

Havé you any more specific questions in that regard, Your 
Honour? 

THE COURT: 


Wells *the-only’ thing I can't*understand, Mr. Jones, is 
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that there are many thousands of dollars worth of cheques 
going te’ the Wieler and Williams,nand.dt is.difficult for 
me to see where there are corresponding sales through the 
Association which will take care of those in addition to 
your ordinary purchases and sales. Although I note that 
in January, 1959, you are down to $14,000.00, and then I 
think it was after that, if I am not mistaken, immediately 
after that these two cheques were issued of 10 and 5. Now, 
it may be that somewhere in there there are sales taking 
Gare. ofeit. I just can't put my finger on them, and you 
Gan*ierecall abs 

No. My accountant might be able to handle the situation. 
MR. WEIR: 

This is a cheque charged to your account on January 28th, 
LOSo_ Welt isinot)-very; Large,» $405.00, and 16 payable to 
the C. O. Asplund Estate. Now, do you know what this 
would be in relation to? 

THE COURT: What is the date of that? 

MR. WEIR: January 28th, 1959. 

You se6 that.debit to your account, H. A. Jones, $445.00. 
Do you know what that is in relation to? 

No, I wouldn't know unless I had, it might have been a 
eouple of steers left over -in the feedlot. 

It is certainly not through the usual way that steers 
would be charged to your account unless you bought some 


steers from the Estate. It is a direct cheque payable to 
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the Estate, 

THE COURT: i think he did, Mr. Weir. If 
you go back to January, 1958, youswill» see that he 
bought one steer, $226.31, from C. 0. Asplund. And there 
is another item C. 0. Asplund on December 15th, 1958, for 
$1,738.90 credit. 

MR. WEIR: December 15th, 1958? 

tres GOURTS It may be 1957. Anyway it is 
here, $1,738.90 credit, and $226.31 credit to Mr. Jones. 
MR. WEIR: 

You recall having some dealings with C. O. Asplund? 

Yes, He used to be our supervisor. 

Do you recall-==+- 

We did alot of dealings back and forth. I would say it 
was alright. 

You did have some dealings with him? 

Yes. 

Did you have any cattle dealings with Mr.’ Hatch, the 
supervisor? 

No, not personally. 

Well, that is what I mean, dealings between you and Mr. Hatch 
involving cattle? 

No. 

THE COURT: 

You did have with Mr. Asplund? 


I can’t recall what kind of a’ deal that’ that was. T° am sure 
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that is must be okay. 

MR. WEIR: 

I am looking at the Emery Alsop ledger card, and there 
are two items in here and I hope that you will be able 


to help us out on them. October 20th, 1961, it looks 


like a purchase of some 22 cows from A. E. McNichols, and 


thé €6tal amount is--- Team sorrysyetbhatsise$34305:82. 


And in brackets beside Mr. Nichol'ts name is marked "Jones", 


Now, do you know anything about this particular entry? 
What year is that? 

THiscdsxOctober 20th, 196Iverdti gust payeree-cows. 

And that. is all that there.is there? 

There is another one in the same month, October 18th, 
and it says "Cardston" and it looks like "livestock", 
Is that the Cardston Livestock Yards? 

Probably. 

And it says "Jones", and it says 16 cows and the total 
amount is $2,237.80. Now, it would appear that you 
had some dealings with Emery Alsop. Is that correct 
or not? 

No personal, but it might be through the Feeders 
Association. 

What do you mean not personal? 

I dortt know the man at all. 


This man is from the east, from Toronto. 


Oh. wThat would be through Mr. Hatch,)) I fedi some cows for 
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somebody in Toronto, but I don't know his name. 

THE COURT: 

There, isi nothing dinryeurtLedgeri about it. 

I.don*t know. 

MR. WEIR: 

This is justin the Alsop. 

THE COURT: 165, DUG Chere ie nething in 

Mr. Jones’ ledger that we can find. 

MR. WEIR: I didn't notice anything 
particularly, although there could be. 

THE..GOURT: therexis norneterence: tovit. 

MR. WEIR: No. 

Do you recall any conversation with Mr. Hatch? 

You recall having some dealings with somebody, but you don't 
know who he was? 

I think that this fellow worked for Canada Packers, but 
it was somebody back in Toronto wanted to put cows out. 
He felt that the price was going up and he wanted to make 
some money, and I took cows on feed, on beet tops. 

What were you to receive? 

Lvnpnk 3S nGeabs andayv. 

You received 35 cents a day? 

Yes. 

THE COURT: There is a settlement for 35 cents 
a day somewhere. 


MR. WEIR: Yes. I recall looking at one of the 
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journal entries somewhere on that. 

THe SOURT? 

Did you do that for somebody else? 

Yes; Mr.*Williams. 

And that was 35 cents a day? 

Yes. 

MR. WEIR: 

Did you have such an arrangement with Mr. Hatch? Did 

you have any such relation, cattle dealings with Mr. Hatch? 
Well, just in that way, not personally with him. 
Arrangements that he would make on behalf of someone else? 
fee 

Such as Mr, Alsop, presumably? 

Yes. 

Were there any other cattle arrangements that you made 
other than the ones that you have already told us about? 
¥és; the National Beef; Moritreal,*i° fea cattle for’them. 
Who arranged for this? 

The Feeders Association. 

Were these arrangements in cattle dealings where the amount 
would be charged to your account? JI am thinking particularly 
ofa contract “basis suchas tnis ss cenus "a" day, Pthe 
arrangement with Mr. Williams and Mr. Alsop probably on 
that same basis? 

The Feeders Association did all the dealings. They got the 


money and put it in my account. 
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And what other arrangement can you recall along those 
binges? 

National Beef, and then Stienberg. 

Bhi Seis Li hos 72 

Yes, And the fellow in Empress in Saskatchewan there, I 
fed 280 heifers for him. 

How would you arrive at those figures, 21 cents on the 
gain, 35 cents a day, ete.? Did you work it out in your 
books to figure out how much that you would nave to charge 
to get ahead to make a profit? 

It.is just a-proposition that is pub to you, and if it. looks 
bike.it ts alright you take-<it on, 

How would you know that it looks alright? Would you figure 
this out? 

dust experience,,l,.guwess. 

I understand that you kept a fairly accurate record of the 
amount.ef money that it cost you for feed every. year? 


Yes. My accountant dug that all up. 


K 


our accountant would compile these figures from records 


that you kept .yourself? 


Kd 


ie) 


es. 
Would you figure out from your records how much profit 
that you would make on each one of these separate deals? 
Let us say on the arrangement that you made with Mr. Alsop, 


would you figure out that at the end of this particular 


transaction how much money that you made or you lost or 





















.atednetse meds 











i 


7 3 ne aswerotexest ni seetqm’a nt votie bt | ae 
- -, a 


mid 20% | | 
pbs aa 
eit no eines [5 ,eeiwvgil esods Je ov ies: aes 


hana 
bak Pe pen , a 


Suey of suc 4t itow voy O10. 14320.¢ 98D Rs 


” 


Werad> OS ove! bivow uoy Jeis dowm-won. 280. ont» 

s2itetg & eam oF 
Sg tk bas ,uoy ot guq ef gadd sosshenpaslis 
10 Ji saat uoy vate 


‘poy BluowW Ssdyttis exool, gl. anal: 


— 


— ~ 
-eeoug 1 ,oone 


if ‘ke. Bioost stemwoos yixist s Iq98. MOK, 
| Stacy Yisve.bsel acl voy. 2800 sk todd ¥ 
.qv fis 23d ub nega 
ebiose: mort esiylt sesis eligmeo, 


- 
dT 


arletq doum a ebioosl woy m t 3. 
| telech ststaqes seeds. 20 soo down se -_ . : 
MM dsiw ebams voy Jada F 
<5 leat etd? to, bae, 
3 deol woy to ebam soy Bi 


nN 


© 


CA 


oy 


- 1106 - 


whether you should adjust your figures on a further deal? 
I think it has been my experience that you figure as closely 
as you can and then you have to guess. 

But you made certain figures though? 

In your own estimate. 

rie COURT 

There is quite a difference between 21 cents a pound and 
35 cents a day, if you are gaining two pounds a day? 

The cows would gain more than the other cattle as a rule. 
The price per pound on a cow'is not nearly as high as on 

a SCeers 

I was just noticing on one of your accounts which I thought 
was rather cheap, 35 cents a day, but. I dontt know. 

Not for field feed. 

That would be for field feed? 

Yes. 

MR. WEIR: 

I show you two cheques, Mr. Jones, and they are both 

dated the same day, January 5th, 1961, and both payable 
to the same individual, C. W. Heninger. The first cheque 
is No. L452, and. it is payable by the Association to 

Mr. C. W. Heninger in the amount of $18,882.88, and the 
second cheque being No. L453, -payable to him by the 
Association in’ the amount? of $177267.72. 

THE COURT: What date was that? 


MR, WEIR: January the 5th, 1961. 
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Do you see these two cheques? Do you see these two cheques 
in question referred to on your ledger card on January 5th 
1961? These two cheques we just referred to? 

Yes, I.see.them, 

Have you any knowledge about what this is about? 

No, [I think we tried to straighten it out when we were 
going through the figures, but I understood that one 
cancelled the other one out after New Years. 

THE, COURT: There are two of them. 

MR. WEIR: Yes, there arestwocof, them. 

We will have to do this a little slowly. 

I never dealt with Mr. Heninger on cattle. 

On the, in connection with the one cheque, which is cheque 
NosceL45385 if: youvrefere back toe December; 19th there.is an 
item, the details of which in your ledger card say 

"Cc, W. Heninger” and a cheque deposited in your account on 
that dayrof some $17,267.12.. That cheque is.the same 
amount that was in effect charged to your account on 
January the 5th, 1961? 

Yes. 

Do you see that? 

Yes. 

Now, the other cheque involves a little card shuffling 
here, and if you will follow it with me for a moment. 

For some reason or another on your H. A. Jones feed account 


on December the 19th, 1960, which is the same day that the 
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other cheque of approximately $17,000.00 was deposited, 
December the 19th, this feed account of yours, this 
particular cheque in the amount of $18,582.88 is credited 
to your account? 

Yes. 

Do you see that? 

Yes. 

And now, this is not the only time that this amount 
appeared. On March the 31st, 1960, for some reason or 
another it is transferred to H. A. Jones and S. Kline 
account? 

Yes. 

And if we refer to this other account on that same day, 
March the 30th, you see the credit in that same amount of 
$18 , 582.88? 

Yess 

THE COURT: That+is.on*March the 30th, »1961, 
that that transfer was made. But when was the cheque 
actually returned to Mr. Heninger? 

MR. WEIR: This was on January the 5th, 1961. 
THE COURT: And notwithstanding the fact that 
they gave Mr. Heninger back his money on the 5th of January, 
they were still transferring it from one account to another 
in March, two months later. 

MR. WEIR: 


Now, Mr. Jones, have you any idea why this card shuffling 
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or movements of money from one of your accounts into another 
would have taken place? I find it very confusing. Do you 
find it confusing, or does it help you in understanding 
vyourwaccount? 

No, it doesn’t help me any. I don't understand anything 
about it. I never heard of it before. 

It would appear that you had in effect four separate 
groupings of accounts. These two that I have just referred 
to, your regular members account, and the ledger card 
involving you and your son Garry? 

Yes. 

Were there any discussions between you and Mr. Hatch about 
the thought of perhaps opening another ledger card 

involving the $18,000.00 mortgage? 

No, 

It would appear to me that it would actually assist in you 
understanding where you were with the Association, and vice- 
versa, if this mortgage account was opened up debiting the 
mortgage with $18,000.00 and crediting your members account 
with $18,000.00. That no discussions were held on that? 

No. 

THE COURT: 

You realize, Mr. Jones, that under your mortgage they agreed 
that you paid the $18,000.00, and that the mortgage paid it 
and it was not to come due until 1961, 1962, 1963, and 1964. 
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of your ordinary account and put into a mortgage account. 
Eden*t recall anything’ like that happening «at all. 

Wega “ie-didn't.. happen. 

MR. WEIR: 

It appears to be quite a challenge to figure out exactly 
what your financial position is with the Lethbridge Central 
Feeders Association, yet you told us before that you think 
there are only two particular areas that you are in doubt 
about at this time with what evidence that you have been 
able to find in examining ‘your account? 

Yes. ‘If there is any difference it is up at the other 
end, the sales and things like that. 

Now, we have heard testimony, and I believe it was from 
Mr. Herb Bishop, concerning some money that he suggests 
that he was able to make from lending credit to your 
account. Do you know anything about it at- all? 

No, I. don't know. 

Yours Hohourjeanh: going over. this particular account. last 
night I endeavored to find these entries. There certainly 
are the cheques we saw when we discussed this matter with 
Mr. Bishop, and some were in the vicinity of $3,000.00. 
There was a total, as you recall, of over $5,000.00, and 
approximately $1800.00 was taken care of with the account 
we were discussing at that time. 

THE COURT: There is a cheque for $1,025.46 


paid to Mr. Bishop out of Mr. Jones account. 
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MR. WEIR: Which particular date is that, 
Your Honour? 

THE COURT: i-haven!t Ltuherés «ld¢saw,at« here 
a little while ago. When was the dealing supposed to be? 
It is marked "Bishop" in the ledger account. What year was 
that about, 1961? 

MR. WEIR: The cheques we were discussing 
with Mr. Bishop ranged from January the 9th, 1959 to--- 
MR. MOSCOVICH: leg ate July the 9th, 19637 

THE COURT: No, July the 26th,.1961, voucher 
L575eg§ournal: entry 81,1 $19025s46. “Now, that isa journal 
entry which we can check. Here they are. 

MR. WEIR: Your Honour, 1, believe that is 


an, Lnterest..charge and. not) a cheques 


THE .COURT: Alright, an interest charge. 
But at is eharged toy Jones on the Bishop--- Jt says in 
brackets-+-= it gays: "Bishop in. brackets... Nowjys what 


does that mean? 

MR. WEIR: I hope that is a rhetorical 
question, Your Honour. 

Can you help us out at all on this, Mr. Jones? 

No, I am not acquainted with that one. 

THE COURT: 

There are some items in your account, Mr. Jones, called 
"Transfer of cattle, .And again. I can!t tell you exactly. 


Just.go on until we find.it. 
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MR. WEIR: 

Mr. Jones, I show you a document that was simply outlining 
the balances in various accounts. This is a document 
submitted to the Royal Bank by the Feeder Association. 

Under your name is, you see the mark "X" here. It indicates 
that the date of the last nil balance was on July: 15th, 1959. 
Do you sée that? 

That méans we were even, does it? 


Ye 


99) 


MR. PROWSE: Your Honour, that Bishop cattle 
transfer,.I think,*would be April 3rd,-1959. ‘There is a 
debit of $19,507.26. That is April 3rd, 1959. 

THE COURT: 

Now, that would appear to look to be an actual cattle 
transaction. Did you buy any cattle from a Mr. Bishop at 
all that you know of? 

I don't know him at all. -I don't think Ido. Not ‘by name 
anyway. 

LLY stéers Dt looks “Like? 

MR. PROWSE: P.cantt' tell on myrcopy? 4401 I 
can see is the money charge there. 

THE COURT: On the left. 

MR. PROWSE: Yes. 

THE COURT: 

Ordinarily we would take that to be a legitimate transaction 


in view of the odd cents. 
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Is\Mr.-Bishop a rancher? 
He is a farmer just south of Barnwell, and he had a feedlot. 
MR. WEIR: 

Yesterday he testified that he received approximately 
$3,000.00 for lending credit to your account, Mr. Jones. 

At least this was his understanding. 

THE COURT: And then on July 31st, 1959, there 
are two transfers of cattle. One $16,000.00 and one 
$15,000.00. 

MR. WEIR: 

Do you see those two? 

Yes. What.year? 

Jobye3 et, a1959. 

I dontt know what that would be, I am sure. 

Now, Mr. Jones; looking at your ledger card, the balance 

of your account on July 15th, 1959, actually appears to 

be $56,855.50. » Is .thatscorre@t?© That Sis®what*ft says in 
the balance on your account? 

Yes; that-is what-it says. 

Now, let's go through 1959. Now here is one page involving 
1959, January, through to half of March. Do you see any 
place there where the balance is nil? 

No. 

Now; trom.the-latter part. of March, 1959, to the first part 
of July, 1959, looking at your ledger card on this page, 


do you see any portion which is marked nil in the balance? 
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No. 

Going over from the rest of July up to portions of September, 
1959, and looking down the debit balance in your account, 

do you see any portion of the balance which is marked nil? 
Ne. 

And then September up to December, and finally the end of 
December, 1959, is there any date during 1959 when the 


debit balance in your account is nil? 


No, 
And yet. according to this bank statement in 1959--- I am 
sorry-=- According to this statement we are looking at 


from.thevRoyal Bank it indicates that. July 15th, 1959, 
there was a nil balance in your account? 

Yesu 

Now, Mr. Jones, Exhibit A 9, which is the special report 
you have, the Special Report to the Board of Directors 

on August the 10th,-1964, at page 15, it indicates that as 
at December 31st, 1963, according to the bank your account 
balance was $35,319.01. «ise that.correct? 

Yes. 

And according to the bank. they, thought. your credit should 
be at $40,000.00. At least they thought that that was the 
limit. ‘This was the limit authorized.credit in your account 
of $40,000.00? 

Lee. 


And the records indicate that. as.of, that.date that. the 
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debit balance in your account was $55,319.01? 

Yes. 

Do you see that? 

Yes. 

So that. it would appear that on this date there is only 
one figure changed. 


THE COURT: What figure did you read? 


MR.. WEIR: Yes,- Your ‘Honour’. 

THE COURT: What year? 

MR. WEIR: December 31st, 1963. 

THE COURT: It would appear to be $95,000.00. 


Oh no, I am sorry. On that date is the date that they 
they took the $40,000.00 out before they reported--- 
Actually. the account in the morning was $95,000.00 and 

in the afternoon $55,000.00, and then they put it back 

on the famous day, March the 19th. 

MR. WEIR: 

Now, as you notice, the difference between these two 
figures, one according ‘tooithe bank list and one according 
to the Association records, the Association records late 
in that afternoon at least, the only number that is changed 
is the first number, and instead of being $35,319.01 it is 
recorded in the Association books really as SSS), F19 Ole 
Now, these are just three discrepancies, and I can assure 


you that if we go through there are many more between those 
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years, So, are you familiar with, and do you have knowledge 
of these discrepancies having been made at the time that they 
were made? 

No. 

MR. MOSCOVIGH: Perhaps you will ask him which one 
that he owes. 

THE COURT: That is a matter of litigation. 

MR. PROWSE: I thought we were going to settle 
the account today. 

THE COURT: No, that is not my function Mr. Prowse. 
You will have to have another day. 

MR. WEIR: 

Mr. Jones, you knew that your authorized limit of credit 


was $40,000.00? 


And yet as it appears here, at least in the morning of 
December 31st, 1963, the debit balance in your account was 
$95,319.01. Do you see that balance there? 

Yess 

And-in fact -ifgwe turn over “the'spage, and'in fact if we 

go back to June, 1963, the figure on June 19th, 1963, for 
example, we hit a credit advance, at least a debit balance 
in your account of $143,405.41. Now, did you think that 
the bank knew that you owed this amount of money to the 
Association? 


I don't think that the bank thought that I owed that much, 
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and «1 don't: think DT) didseither. 

Well, according to this statement here it would appear that 
the bank did not know that you owed that amount of money, 
but did it occur to you when you saw your account from 
time to time, and you said that you did see your ledger 
card from.time.to time, during 1963, for example, when 

it is getting so high didn't you wonder about this as to 
why you were not asked to sign a larger contract? 

I don't think we had or that we did too much worrying 

about that part of it. We just went ahead and did the best 
that we could to try and pay what we owed, try to get back 
under the nil. 

You were up, let us say that figure that we just looked 
at, $140,000.00 or so, didntt it occur to you at that time 
that you were very heavily in debt to the Association? 

Yes. 

Did you ever have any discussion with Mr. Hatch about this? 
Only to the extent that we were in pretty deep, but I don't 
know how many cattle I had at that time. 

Are you trying to suggest to us that although owing that 
huge amount of money Mr. Hatch never mentioned any problems 
that he was going to have with the bank with the high 
amount that you owed at that time? 

Well, as I remember he said several times we would have to 
try and keep this down. 


I presume that he said that. 
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Coming back to the $140,000.00, that is not right, is it? 
Or is’it? 

THE COURT: Qn June the 7th, Mr. Jones, you 
sold $51,832.81 worth of cattle, being 196 livestock, 
leaving $91,000.00 owing, and a balance of 226 on hand. 

Now, 226 at, even at $250.00 a head, which I don't suppose 
that they were worth that much, it would be only $50,000.00. 
So that you were $40,000.00 short even at the very high 
figure of $250.00 a head. 

THE WITNESS: T'ean't recall any time where 

I owed more than $103,000.00. That is the highest I ever 
heard of. 

THE ‘COURT: 

That is $40,000.00 less than what is in the books. 

Yes? 

MR. WEIR: 

You are suggesting that you had no discussions with Mr. Hatch 
whatsoever concerning the problem which he was presumably 
going to have in trying to answer this question to the 
bankers if they discovered that you owed this amount of 
money? 

I suppose that he would mention it. Nobody would have to tell 
you too much. We would know there would be trouble getting 
this money in if the cattle business didn't’ stay up. 

But yet you are suggesting to us that Mr. Hatch never 


mentioned anything to you whatsoever concerning any 
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manipulation or shuffling of accounts that he was going 

to have to do in order to satisfy the bank so that there 
would not be any trouble? 

N6. WL didn't know that my account was split up with 
Garry either until after the shake-up. Garry had borrowed 
money from Mr. Hatch. He had sheep and he borrowed on the 
strength of the sheep and he paid it back. 

Was this a personal deal or was this through the Association? 
Through the Association. 

It was through the Association? 

Yes, I am. quite sure. 

Did you think that the members of the Board of Directors 
knew the amount of money that you owed the Association? 
Well, I wouldn't know what I thought. I just never thought 
of anything like that about the Board. 


THE COURT: 


el 


here was a Board member in your area? 


b< 


es, MrveReynoLds: 

And he died last year? 

Yes, 

Did you ever discuss with him your situation? 

No. 

What were these members there for? 

Like.all.of.the feeders, they, just,trusted Mr. Hatch and 
Mr. Asplund the same. lIt.is»not a new.thing as.far.as the 


members are concerned. 
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What do you mean by new thing? The trouble? 

This getting advances to help out in the cattle business, 
feed, 

MR. WEIR: 

Now, Mr. Jones, as you can see just from these two 

examples I cited as far as the discrepancies according to 
the Association records and the bank lists, you can see 
that Mr. Hatch or somebody in the Association went to a 

lot of trouble on your behalf to reduce the balance 
outstanding as far as the bank was concerned. Now, did you 
pay any cash consideration to Mr. Hatch for any of this 
trouble that it would appear that he went to on your behalf? 
No. 

Did you make any gifts to Mr. Hatch in this connection? 


No. 





Did you promise Mr.Hatch anything whatsoever? 

No. 

Now, have a look at your feed account, Mr. Jones. There is 
a debit on November the llth, 1959, in the amount of $169.27 
to Jesse Burrows. Now, to help you refresh your memory I 
will show you this statement which is actually dated 

October the leth. This is.a statement from J. W. Burrows 
Plumbing and Gasfitting, it looks like, and their address 

in Lethbridge, and the total amount at the bottom of that 

is $169.27, Now, could you have a close look at this 


statement and look at all the items involved in that 
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statement. JI draw your attention particularly to the top 

of it which indicates that the plumbing supplies in question 
were installed for Mr. S. Hatch at the address 1305 - 20th 
Street South, Lethbridge. Have you any knowledge about 
any.of the’ details of this particular account? 

This is in 1959? 

Yes. October, 1959. 

THE  CQURT: 

Have you got a hot water tank in your home in Picture Butte? 
Yes. 

Where did.you get it from? 

I believe from the dealer in Picture Butte. 

Did you-=- Are you sure that you didn't get it in Lethbridge? 
Well, I am quite sure. Well, do you mean I bought all this 


stuf f?<«cls"all this stuff up against my account? 


MR. WEIR: Yes. 
THE WITNESS: I haven't anything like this. 
MR. WEIR: 


What haven't you? 

This range boiler adapter and internal tube and sediment 
faucet. 

You never received anything like that? 

No. We have water, we have a water pressure system in our 
house, but we didn't do any dealings in Lethbridge. 

Going back now in that year do you ever recall buying anything 


from J. W. Borrows in 1959? 
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No, 
Can you recall buying anything from there? 
No, I have never been there and I don't know where it is. 
Did you direct that J. W. Burrows install the items 
mentioned on this particular document in anybody elsets 
home? 
No. 
Did you authorize this particular charge to be, to your 
seteuntsf $169.27? 
No. 
I would like this document marked. 

BAHT EI Poe es 

J.W. Burrows account in 

amount of $169.27. 
THE COURT: Whose name is on the top of 


tLheyarccount? 


MR. WEIR: Mr. 3. even. 
THE COURT: And the address? 
MR. WEIR: 1305 = 20th St. Seuth. 


In my telephone conversation with them I can assure you 


that-the recollection of this organization is identical 


with yours, that it was: not installed "for -you, and in fact 


it. was installed for Mr. Hatch. 

THE COURT: We will be calling them. 

MR. MOSCOVICH: Yes. I notice that my learned 
pnend o1ves 2-lotr or evidence, sbuteit's alright. 


MR. WEIR: 
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Now, again in your feed account there is an item, October 
2lst, Four Corners Body Shop, $740.00. Now, in the date 
of October, 1959, for $750.00, there is marked the name 
"Don Nilsson". For details it says "In full for 1953 
DeSoto". Now, have you any knowledge about this particular 
transaction? 

No. 

Did you ever obtain a 1953 DeSoto from the Four Corner 
Body Shop? 

No, and I never had a DeSoto. 

Did you ever receive any automobile from the Four Corner 
Body Shop? 

No. 

Would there be any reason for this $740.00 to be charged 
to your account that you know of? 

No. 

Did.you ever authorize this particular bill to be charged 
to your account? 

No. 

THE COURT: 

Did you ever receive repayment of this amount? 

No. 

MR. WEIR: 

Or repayment of the previous exhibit in the sum of 5169.27 
No. 


It would appear that your visit today has assisted you in 


DO eesti ne et sirens Inve. bast ss 
donc 647 ni .wok .0G. 0478 .qede pas ION 
van eid bexxem ei arade ,00.08NF aot ee ek. a 


=» 
® 


ti elievoh tet —_ eel 


pe Be 


€AQL rot Link oI" evse 
oe oa PT es a * 
mivoisisg sit? succes sgbeiwonny “ws voy overt 9 


“4 IG = Ly 
bas aa _ 


“etrto) 10% 


.orvorad 5 beri sever I ‘ii : 


tented) wel modirs ene evisoe% ein x ee 


ak 
by 


‘gode yie 
aa 


oe 
ee | 7 en 
00.09 efdd +62 méeest (ak ed « it bite 


meth. 


fio wond voy dens ate 


Beatsc BO OF 


* 


Ifid telvotiteq etad onbiondde Teveay 


°gnvems alist to 





& - ©) FS & Y- S&S 


- 1124 - 


at least finding the latter two items that should not be 
charged to your account, Mr. Jones. I have no further 
questions. 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

Was your son Garry carrying on business with you? 

No, not really. He had a farm over at Scandia. 

Did you feed cattle together at all? 

No. 

You never have? 

No. 

Did you have any discussion with Mr. Hatch about this 
extended credit over and above your limit? 

No, I never had any discussion. Not to any length 
anyway. Just put the proposition there, and that was it. 
There is nothing else to do. If we had cattle we had to 
have feed, and we just kept going and tried to make a 
dollar. 

But you have looked through all these ledger sheets 
before you came today? 

A few months ago Cliff Peterson showed us them. 

Haven't you had copies of your ledger sheet since last 
March or so? 

I am not sure what the ledger sheet means. 

MR. WEIR: 

Did you have or did you see these ledger cards that we 


looked this afternoon or this morning. There are four 
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groups of them here. 

I would have to ask my accountant if these are the figures 
that he has. 

MR. PROWSE: 

If they are, those are the figures that you had gone 
over with him before coming this morning? 

Yes. 

And in going over those figures with him the only objection 
that you had were the two items, the $6,000.00 item and 
the $9,000.00 item? 

It simmered down to that. There were more to begin with 
but they got.straightened out. 

But.you were satisfied except for these. two items? 

Yes, satisfied as. faryvas that, .but-I amenot satisfied 
there is not something wrong at the other end. 

What do you. mean by that? 

On the sales end. 

THE COURT: 

You mean on weights and shrinks? 

Yes, .and. freight. 

We have been sitting here for almost two weeks and 
nobody has come up with any definite statement on weight 
oer shrink, and until someone does I. can't do anything 
about it. 

There is one deal I had, the first and only one up to 


that time that I had doubts about, Stewart phoned out 
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and asked me if I wanted a bunch of steers from B.C., 
290, or something like that, and we made the deal over 
the phone, and I understood that they were laid down 

at that price at my place, but along comes a $1200.00 
trucking bill later on, a month or two or three months 
after, which I did not expect, and I am not sure whether 
it.was right’ or wrong. But thatris the only.deal with 
Mr. Hatch and myself that I ever had any doubt about at 
that time. 

MR. PROWSE: 

And no other deals or sales that you are objecting to? 
No, nothing definitely. 

iiatrais medsle. 

MR. MOSCOVICH CROSS EXAMINES THE WITNESS: 

Mr. Jones, you have been a long outstanding member of 
the Association? 

es. 

Of the Lethbridge Central Feeders Association? 

Yoon 

And there is no question that beyond--- You have been a 
member you say for many years? 

Yes £0 thitts 25 years. 

And throughout the 25 years --- Mr. Weir has come across 
two or three discrepancies, is that correct? 

Yes. 


Now, the $69,000.00 referred to by my learned friend 
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Mr. Prowse were paid into your account and taken out of 
your account. They were debited and credited. 

THE COURT: Not the $9,000.00. The $9,000.00 
is the Stienberg balance. He is charged for $9,000.00 
worth of feed, and he doubts whether he had $9,000.00 worth 
of feed at the end of the Stienberg deal. 

MR. MOSCOVICH: That hs right. 

You may find after careful investigation that you owe a 
substantial sum on that Stienberg account, but you don't 
know for sure the exact sum owing? 

No. Whoever came out to check it, that was it, and I 
didn't hear any more of it until this year. 

Did you receive a letter from Mr. Williams asking you to 
verify an indebtedness? 

Yes. 

Did you sign that letter or not? 

The :bast. one? 

Yes. 

I am not sure whether I signed that last one or not. I 
didn't always. 

It is suggested that you might have signed it? 

emi ght thave. 

At any rate you owe some sum and substance to the Lethbridge 
Central Feeders Association? 

Yes, according to the figures I have seen. 


Have you any assets in the nature of cows or steers or 
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other animals to show for that indebtedness? 

No, I had 100 calves, I finished them and I sold them 

in about, I guess, October, something like that, or 
September. 

And you have said several times both to my learned friend 
Mr. Weir and to my learned friend Mr. Prowse that you 
received absolutely nothing, or that you gave absolutely 
no favors or gifts or monies to Mr. Hatch? 

Not at any time. 

He expected no favor from you? 

No. 

And it was a straight business deal, and when you use the 
word "Hatch" you mean Central Feeders? 

Yes, 

And if some errors have been made in these books they may 
have been: made accidentally or in, or by mistake? 

As far as I am concerned they could be. I trusted Mr. Hatch 
like nobody's business. 

And you found no reason during your 12 or 15 years that he 


has been the supervisor to mistrust him? 


No. 

MR. WEIR: Your Honour, I have one more question. 
MR. MOSCOVICH: Don't spoil my cross examination. 

MR. WEIR: You can ask him a question or two 


arter if you: like. 


On October the 13th,-1959, there is a debit to your account 
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of, in the sum of $882.42, and it refers, it looks like 
"Tollestrup Construction"? 

Yes. 

Do you know anything about this particular entry? 


Ney .f deontt. 


THE COURT: What is that charged in, what 
account? 
MR. WEIR: This is put through H. A. Jones 


and«5S.»Kilinesaccounts 


THE COURT: It may be that Mr. Kline had some 


work done by Tollestrup. 

MR. WEIR: 

But you know nothing about this at all whatsoever? 

No. 

THE COURT: 

You know nothing about this? 

No. 

You know who Tollestrup is? 

I don’t know him personally. 

You know what business that he is in? 

Yes. 

And you are sure that there was no business transaction 
between you and Mr. Tollestrup? 

Yes. 

Now, in June, 1957, you took on a contract cattle deal 


with Mr. Kline, and there was about $28,000.00 paid out 
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by the Association for these cattle, and then Kline paid in 
another $21,000.00, but on August the 23rd there are two more 
items in their account totalling $21,000.00 charged to Kline, 
so that the result is that there is a debit in the 
Association books covering these Kline cattle of $28,000.00 
which you fed. Now, as a member of the co-operative, and 

as a member of this Association, did you consider that there 
was anything wrong in providing $28,000.00 to Mr. Kline, who 
isnot a member, for the purpose of a feeding arrangement 

with you? 

Il cantt.imagine that I had anything to do with it. 

NoOy--- 

Outside of feeding the cattle. 

You were feeding the cattle and the $28,000.00 was charged to 
your account. Your credit was used... Now, it seems to me that 
this is the Association's money, a co-operative's money being 
used to assist Mr. Kline who actually is in opposition in the 
business, in opposition tothe Association. That never struck 
you at all? 

No. As I say, I didn't have anything to do with the business 
part of it. A lot of the time I didn't know whose cattle I 
was feeding in that respect. Mr. Hatch always did the 
supervising and things like that. 

Now, the Stienberg deal was put in operation in 1956? 

I think Jlaten,s 


No, Ithink;ittwwas earLien.. « December sthe 4th. 
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And according to my information, which may or may not be 
correct, the deal was set up with about five feeders? 

Yes. 

And you were one of them? 

Yes. 

And yousigned a separate contract? 

I dontt know whether I did or not. 

And the arrangement was that everything was to be found? 
Yess 

Stienberg put up, which is a large department store in 
the City-of Montreal, they put up all the money for the 
cattle? 

Yess 

And for the feed? 

I dontt know. I don't know whether--- It might be that 
the Feeders Association put the money up for feeding. I 
don't know. 

In any event you remember there was an agreement that at 
that time you were not to have any other cattle in your 
feedlot but the Stienberg cattle? 

I don't know whether I had any more than that. I think I 
had 500 head of those and that would be plenty. 

TLewbhl read. yourthe;Lletter here; a copyiof a letter addressed 
to Mr. Hatch from Mr. Campbell, the manager of the bank. It 
is dated December 4th, 1956. 


"We were most surprised to have you confirm today 
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information which came to our attention from another 
source to the effect that Mr. Horace A. Jones has cattle 
in his feedlot other than those which he is feeding 
under the contract which the Association has with 
Stienberg's Limited. This is in direct contravention 

to Section 10 of the feeding agreement, which he signed 
on September the 12th, 1956. Also we had your assurance 
that the requirements of this section would be closely 
observed. In the circumstances it is important that the 
Situation be clarified immediately, and we suggest that 
you also notify Mr. Jones to the effect that you are 
considering the cancellation of this contract in 
accordance: with Section 12. 

In view of the foregoing we should like to have your 
definite assurance that a similar situation does not 
prevail with any of the other members who are operating 
under the Stienberg agreement." 

I take it that the reason they were being so sticky about this 
was that the feed was being supplied by Stienbergs, and 
Stienbergs did not want their feed being fed to other peoplets 
cattle? 

That would be the way it would be. But I don't remember 
whether I had any other cattle at that time or not, and if 

I did I had the feed separate. 

They were concerned about you having other cattle there. 


But in any event the Stienberg deal, which was a surefire 
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thing, and finally came to an end with a loss? 

That is what I understand. I understand that the cattle 
didn’t suit them when they were through, that they were 
too large. 

And the result was that somebody was left with a bunch of 
feed on hand and it was suggested that you had $9,000.00 
worth? 

188. 

Well, I have made a summary of between 1959 and 1964 that 
your cattle sales amounted to $541,000.00, and the value 
of the cattle placed on feed with you came to $219,981.00, 
so that the amount of money received by the Association on 
the cattle that they sold on your behalf exceeded the amount 
of money that they paid for the cattle on your behalf by 
$219,981.07. Now, in the meantime you drew $207,975.00, 
which left you with $12,000.00. After taking your advances 
and crediting you with the excess of the sales over 
purchases you had $12,000.00 left. But the interest and 
private reserves and so forth amounted to about $18,000.00, 
and in addition to that you got this mortgage payment of 
$4200.00, and your son got a cheque for $5,000.00, which 
was charged to your account, and the $9,000.00 Stienberg 
item was charged to your account, and several other items 
of supplies and that sort of thing charged to your account. 
And the result is that you ended up with this $84,000.00, 


or whatever it is, and then you say that you sold some this 
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What was that? 

E30 -op-1,.0° each. 

How many? 

Right around 100. 

So that your account would now stand at around $70,000.00? 
$60,000.00, or something like that. 

Well, did you never feel that you were going in the hole 
quite rapidly? 

Well, yes. I kind of had hopes, of course, from time to 
time that we might get the break and make a dollar. 

The only trouble with this is, of course, when you need 

an umbrella you never have one. 

And furthermore Mr. Hatch and I felt, and I believe that 
his attitude was to give me every chance there was to make 
some money, so we went overboard and I got more cattle than 
I was supposed to have, financially speaking. And we, he 
gave mevalns therdifferent kinds of cattle there are 
practically to try and make a dollar on something, and 
according to the figures in the Association we lost on 
everything. 

You did not keep a separate feed account in the bank? 

No. 

When you got $47,000.00 in 1962 that went into your Bank 


ofeNovaetScotia Bank account? 
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No. 

Or whatever bank it was. 

No. JI never had any money to put in the bank. 

What did you do with it? 

The cheed. telus tuupy 

How did you pay for your feed? 

Usually by cheque. 

Yes. So that you put this money in your bank account? 
Yes yceveryr month or-so. 

You would put all these advances inyour bank account? 
Yesy-prettyumuch. 

You wouldn't cash 2 or $3,000.00 cheques? 

Sometimes when I dealt in the Picture Butte bank for the 
fanm.t i Bute initown vor forethe: gredn andi stuff iimeart 
with the Treasury Branch. 

All these cheques actually were deposited in the Treasury 
Branch? 

Yes. But I would often take cash out of the other bank 
for running expenses. 

So that you did not keep the moneythat you received from 
the Association in a separate account? 

No. 

Nor did you pay your feed bills from a separate account? 
No. 

You mixed the Association money with the money that you 


received from your beets and grain and so on? 
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Yes. 

Now, how did you ever know during these years what was 
your income from grain, from beets, and what not, how 
much that you were losing oncattle? 

I don't think anyone knows. I didn't keep books, and 

if I had I couldn't have come close anyway. 

I think that you could keep your beets separate, your beet 
income and grain income, and sell it to yourself for feed 
if you have to. Companies do that. They sell like that? 
Yes). 

I don't know anything about cattle feeding, but I have 
been reading some of these Research Station papers that 
say that you really have to get down with a sharp pencil 
and figure out pretty closely what it is costing you to 
feed, or you will lose your shirt, which you have done? 

I don't think any bookkeeping that I could have done would 
have made any difference. 

You might have decided to rest awhile if you were losing 
20 or $30,000.00 a year. 

Youycanae rest. ctbpeis like stopping the middle of a 
pond or-in the middle of the stream, and it isn't the thing 
to do. 

We heard Mr. Harsany the other day and he said that he quit 
buying because he didn't think it was a good idea, prices 
got too high, and so he apparently took a rest for a few 
months, You have to do that once in a while? 


Well, you might go and rest the wrong year, and that would 
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be worse, 

Now, for example, everybody says that this fall it is an 
excellent idea, that it is an excellent year to buy feeders, 
because the price is lower than it has been? 

And now we are going out of hay. 

Yes, but we can't help that. Have you ever discussed 
problems of feeding or problems of finance with the 
so-called experts? I think that they are experts. 
shouldn't use the word "so-called". I mean with the experts 
who have given a lot of study to these things. There are 
printed pamphlets and books for your benefit, and not for 
anybody else's, 

I don't go around too much very far with those experts. I 
think that they have to come back to the ordinary guy to 
find° out the truth. 

Well, don*tt they? 

I don't know. I never could find out anything for sure. 
They talk about putting on three pounds a day and three 
and a half pounds a day, but I never have any idea that 
they come very close to it. 

I know some feeders who probably test weigh cattle. Did 
you ever do’ that? 

No, but I have heard reports from the sugar company that 
they don't give out the right figures from the hired man. 
They do weigh them? 


Yes, every 15 minutes or so. 
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Do you think that the sugar company loses money? 

Mr. Pilling told me last fall that they stood to lose 
$40,000.00 if the price had not brightened uplathitele 
bit there. And if these people could put on that many 
pounds on a critter that quick they would be all 
millionaires, and I don't know where they would be. 

For example, there was quite a serious change in the 
price of barley between 1960 and 1962. 70¢ to $1.00 

and $1.15? 

Yess 

And that would have increased your costs on barley a 
tremendous amount? 

Yes. 

Did the Association, or the fieldmen, ever give you any 
advice as to when to buy or when to sell or anything? 
Well, to sell, yes. They are in the position to come 
close to guessing anyway what would be a good time to 
sell. And if they don't we haven't got any chance. 

And you have no idea of these reports to the bank at all? 
No. 

This is one of the most amazing ones. May the llth, 1962, 
they say your low was $8,257.60, and the actual fact in 
the book is that they just added a five in front of it and 
made it $58,257.60. He just took the "5" off in reporting 
to the bank. 


That is not the time when they split my account with Garry's? 
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No, that is December 31st, 1963. I am talking of October 
22nd, 1962. You see on December the 3lst in the afternoon, 
or in the morning, they transferred $30,000.00 to Garry. 
Now, that actually reduced your account over the year end, 
and it could be reported to the bank that all that you owed 
was $40,000.00 less than you did. I think thatis all 

Mr. Jones. Thank you very much. 

(WITNESS STANDS DOWN) 

MR. WEIR: Your Honour, there are no more 
scheduled witnesses for today, but Mr. Don Nilsson, who 

is scheduled to appear tomorrow, will appear today instead. 
THE *GQURT : Alright. 

(FIFTEEN MINUTE ADJOURNMENT) 

DONALD L. NILSSON, having first 
been duly sworn, examined by Mr. Weir, testified as follows: 
You are Mr. Donald L. Nilsson, the same Donald L. Nilsson 
who testified in December, are you not? 

Yesprthateis correct. 

Now, Mr. Nilsson, I show you Exhibit A 16, which is a letter 
introduced by the Chartered Accountant John Williams, a 
Letteroto Mr. He GeeHoubtons:eThis isvinvolving-a: deal 

that you and Mr. Hatch had with Mr. Sam Kline. Would you 
look over that exhibit for a moment to help to refresh your 
memory on that transaction. You are familiar with that 
particular transaction? 


Yes. 
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When did this transaction take place? 

It says 1954. 

Is that according to your recollection as well? 

As near as I can remember. 

And it also indicates in this exhibit that you received 

the sum of $2,497.37, which was the identical amount that 

Mr, Hatch also received with the exception of a 1l¢ difference 
from this particular transaction. Do you recall having 
received this amount of money? 

Yes. 

Did you have any discussion whatsoever with any memberof 

the Board of Directors regarding this particular profit 

that you made on this venture? 

N6,.ledidn't. 

Did you discuss it at all with Mr. Hatch? 

The profits we made? 

Leo. 

We were happy we made a profit. 

Now, will you tell us about the transaction, as to how you 
made a profit. What did you do? 

Well, some of the members wanted to have a contract to feed 
cattle on a gain basis, and we had done this in the past 
with some of the members with Pacific Meat and other 

outfits like that, and we approached, Mr. Kline was approached 
to see if he wanted to feed cattle on this basis, and he said 


that he did. Mr. Kline asked Mr. Hatch and I if we would 
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like to be partners with him, and I think it was only through 
the goodness of his heart. He thought that there was going 
to be a profit made and there was. 

Now, what money did you put up on this transaction? 

No money at all, 

No money at all? 

No. 

And what risk was there going to be? 

If the cattle had lost, if they sold the cattle at a loss 

I would be expected to pay my share of the loss. 

And this was a one-third proposition? 

Yes. 

As far as you were concerned you were going to get one-third 
of theprofit or sustain one-third of the loss? 

Y6s.. 

Now, did you have any other similar arrangement involving 
Mr. Kline? 

In subsequent years we have done it the same way. 

Did you make a profit in these following years? 

I think yes that there was a small profit made at different 
times. 

Now, this would be since 1954? 

Yes. 

Now, when would these other instances occurred, in 1955? 
Well, I can't remember offhand the years. I remember we 


fed with Mr. Jones on different occasions, and the year 
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that was in question here on the $750.00, that was monies 
made during that summer, and instead of Mr. Kline paying 
us, Mr. Jones, it is taken out of Mr. Jones' account and 
that much less paid to Mr. Kline as I understand it. 

THE COURT: 

What is that again? 

On this $750.00, on this car deal that you talked about, 
that was some of the profits made. 

MR. WEIR: 

It is $740.00? 

TOs 

Thissis: your. share? 

ltjeis:more than that. 

It is more than your share? 

NovolTimecéived,« lythink;. some,more than that. I can't 
remember how much. I think that the rest would be paid 
to me by Mr. Kline. 

Why would it have been done in this particular fashion? 
This seems to me to be a rather unusual fashion. 

I don't know except that Mr. Hatch told me we had some 
money coming, and I bought this car, and I was going to 
use this money to pay for this car, and it could have been 
that the money was still in Mr. Jones' account, at least 
I would presume, and Mr. Kline, not being around, he made 
the cheque out in this manner. And as he explained to me 


after I heard about this that this was, Mr. Kline was paid 
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that much less. That is as I understand it. 


THE COURT: What is the date of that card? 
MR. WEIR: October 21st, 1959. 
THE COURT: What is the date of the journal 


entry above or below it? 


MR. WEIR: May 2nd, 1960. 

THE COURT: Closing it out? 

MR. WEIR: Yes. 

THE COURT: What is the number? 

MR. WEIR: Journal No. 64. Voucher No. 41. 


Now, Mr. Nilsson, you are suggesting to us this $740.00 is 

a profit to which you were justly entitled to? 

Yes. 

Involving whom? 

Involving feeding with Mr. Kline. 

Why would it be debited to the Jones, H. A. feed account? 

I don't know. 

Surely you must have known something about it. You realized 
that you were going to be receiving a 1953 DeSoto for $750.00. 
Did Mr. Hatch arrange for the whole thing? 

No, I got the car and he told me that we had money coming, 
and that was what I was going to pay for the car with. 

And you:left it’completely up to'Mr. Hatch to make sure that 
this particular bill of $740.00 would be paid by the right 
person? 


He gave me the cheque to give to the Four Corners Body Shop, 
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and Il presumed it would be looked after the way that it 
should be looked after. 

Now, you are certain that this is the exact nature of 

what happened in this particular instance? 

Yes. 

Do you recall a previous discussion we had in this connection, 
and you are not relating it quite the same way now as you 
did then? 

I don*t believe we ever talked about this $740.00. 

I recall asking you if you ever received a 1953 DeSoto 

and you said that you never had a 1953 DeSoto. 

I dontt think that is right. Mr. Williams asked me that 
question and I told him I did, and I don't know why I 
would tell you anything different. 

THE COURT: 

You told Mr. Williams that you had a 1953 DeSoto? 

Yes. 

And you explained to him what it was all about? 

No, I didn't because I didn't know, but I found out afterwards 
what the transaction was. 

MR. WEIR: 

Mr. Nilsson, this particular cheque involving this 
particular payment to the Four Corners Body Shop involving 
this $740.00, this is that you have explained to us now, 

a profit in advance of some description on a deal with 


Mr. Kline? 
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Yes, as I understand it, yes. 

THE “COURT: 

If you don't understand things, Mr. Nilsson--- 

I was told that by Mr. Hatch that we had this money coming. 
Mr. Hatch told you that you had a deal with Mr. Kline? 

We had been feeding with Mr. Jones that year with Mr. Hatch 
and I and Mr. Kline. 

In 1959? 

Yes. In the summer of 1959. And Mr. Hatch told me we had 
monies coming from this, therefore I bought this car and that 
was paid for in this manner. 

MR. WEIR: 

What was the total profit that you received in this particular 
transaction involving these steers or cattle? 

rcan®t recalls “It was something “over “that > but ery *itttle. 
THE COURT: 

In what way were you paid? 

Above this? 

Yés. 

As I recall the other monies I got were from Mr. Kline. 

By “cheque? 

I don't know. JIcan'tt tell you that. That is a long time 
ago. 

Perhaps Mr, Kline will know. 

MR. WEIR: 


Now, what profit, if any, did you have in any previous deals 
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with Mr. Kline between 1954 and 1955 in connection with 
this cheque that we have referred to a few minutes ago 

of $2,497.37, and this particular advance on profits that 
we are just discussing now of $740.00? 

I can't remember offhand if there were, if there was 
anything between that time. 

Did you keep records as to the amount of money that you 
received in the form of receipts? 

No,» I, didn't. 

You didn't keep any records at all? 

No. 

Were you ever queried by the Income Tax Department about 
this? 

I think if) Lylook} backs -insmy’income taxwI could find the 
amount of money that I got. I wouldn't have it earmarked 
what it was. 

Now, in looking at your previous income tax statements 
would you be able to find out for us the various sources 
of your income during those years? 

No, not the sources. 

You just have one big total? 

Yes. 

And you never itemize it? 

That+-is»cerrect. 

And this satisfied the Income Tax Department? 


Yes. 
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They never question the accuracy of the totals? 
No. 


In your income? 


No, 
Did you have any dealings--- I am not sure that you 
told us how many--- How many dealings between this 


period of time, between 1955 and 1959 did you say? 

I can't remember. JI would have to do some research on 

that through Mr. Kline. 

You would be able to do this for us then? 

I don't know, but I will try. 

What about after October, 1959. Did you have any other 
dealings involving Mr. Kline? 

I can't answer that because I dontt know. 

THE COURT: 

Did you have any dealings with any one else that might 

have resulted in cheques being charged to other people? 
No. 

You are definite on that? 

Not that I can ever recall. 

Your memory is good on it? 


My memory is never good. 


Now, I think that I would remember if I bought things and 


had them charged up on other people's accounts. 
This is the only thing I can recall of this. nature. 


Well, think again and think hard. 
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Not that I can recall. 

MR. WEIR: 

Now, this dealing that we are concerned with at the moment, 
this advance of profits of $750.00 in this fashion, this 
also involved you say Mr. Hatch, as well, and Mr. Kline? 
Yes’. 

This is the same type of transaction, one-third share of 
the profit? 

Yes. 

And you say that--- Whose idea was it that you say that 
the cheque would be paid for by the Association? 

Mr. Hatch said that that would be alright this way. 

Mr. Kline I don't think was around at the time, and he said 
that this would be alright. 

Now, would you tell us, Mr. Nilsson, concerning your 
interest.in what I believe is described as the Hat Holding 
Pens? 

Well, I have no monetary interest in them. I had an 
opportunity to buy into them, but I have no monetary 
interest in them. 

The Hat Holding Pen is the name of the holding pens run 
by Mr. Woolley? 

It is a receiving station where cattle are weighed, and 
where he feeds cattle and winters cattle. 

Now, would you tell us more about this opportunity that 


you say that you had to become a part of this particular 
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venture? 

Well, it became apparent that we, that there had to be 

a place where we could weigh cattle if we were going 

to move cattle from Medicine Hat. The only other place 
we had to weigh was at a sales yard, and they didntt like 
that, and so Mr. Woolley also needed a place to weigh 
cattle, so he decided that he was going to put up this 
place with the scales and pens, and a place to feed cattl« 
and a place to winter cattle for himself, and he told us, 
that is myself and Mr. Hatch, that if we wanted to be 
partners in this that we could be partners by putting up 
one-third of the cost value, and that we could do that at 
any time. 

Would you be sharing in this partnership venture before 
you put any monies into this venture? 

No. 

So that you put no monies into this venture whatsoever? 
No. 

Did any member of your family put any monies into this 
venture? 

No, 

Now, to the best of your knowledge would Mr. Woolley be 
operating by himself? 

Yess 

And you are not aware of any silent or active partner that 


is operating the Hat Holding Pens with Mr. Woolley? 
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No. 

Now, I understand that you arranged to have a company 
incorporated? 

Yes. 

And the name of the company being the Larridon Livestock 
Limited? 

Yes, 

Now, I show you a document which is given under the hand 
of the Registrar of the Joint Stock Companies, Mr. James 
Warr, the Province of Alberta, which is a certified copy 
of the Memorandum of Association for the Larridon Livestock 
Limited. Now, on the back of this Memorandum there are 
Signatures of two individuals. Would you tell us the 
Signatures of these two individuals? 

This adsemy signature, here. 

What does it say? 

Donald.»l. Nilsson. 

And under it? 

Livestock Co-operative Fieldman, Lethbridge, Alberta. 
And on the right hand side? 

4O shares. 

Do you recognize the signature immediately above your own 
Signature? 

I. have never seen it signed that way, but it looks like 
Mr. Watch's writing. 


And it says "40 shares" beside his name as well? 
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Yes. 

And this was prepared by your lawyer and sent to the 
Companies Branch, is that correct? 

Yes. 

THE COURT 

What is the date on that? 

MR. WEIR: The dateof the Memorandum is 
Signed on October the 10th, 1962. On the letter from 
Messrs. Prowse, Prowse and Brandley inclosing this to 
the Registrar of Companies--- 

MR. MOSCOVICH: What strange bedfellows. 

MR. WEIR: Eerunere is the receipt stamp 
by the cashier of the Companies Branch indicating 
November 2nd, 1962, that it was received. 

Now, what was this company incorporated for? 

This company was incorporated--- 

MR. MOSCOVICH: Your Honour, the object. of--- 
THE COURT: I know, but there are lots of 


objects. But what was it going to be used for? 


MR. MOSCOVICH: That is not the question that he 
asked. 
THE WITNESS: This company was going to be used, 


when we made a downpayment on a share on a ranch Up in B.6. 
to transact business through. 
MR. WEIR: 


Are you referring to the Hin.Hat.Som. Ranch? 





















| ‘ -s 
: WY Oe 
- I@iE’ a ns ‘ 
i - 2 7 : 
iw, Wa 
; “ ” ae or 
eis o¢ tree bas toywel twoy yi Beaaqedg = 
— 
ijuetzoo dads BE ,fomees 


) 4, oe 


ei mybnetomeM eid tostsh edT 
mort sets) ait a> 86. S0R .AaOL Sm Sema 
od eid gfizolost teibrea tas soe? oat 








-~an W345 yi : p 7 
‘ ee en 4 
i : a 


ewollsibed syisice dedW 


gmase Iqisdes adv el exgdess- lls TL 3 


geltectba: donee eatiaquod aa 
 »bevtéeser asw $F sada (36Or 1 


Trot bodetoqroont ym | . | 
| | ae een het nn 
--~«batsteqTos 2 Pa y | 


ene 2 «pt 90% 


*--To Jostdo oft .wronoH tier " HOTVO: 
; ets) 

to stol eve sisi oud ,wont T i. SS Se ~ 
=” 4 = : 
S402 beny sd od gntog #8 3 
> . iv pes i 
od sad cotiesyp offs ton eb Seah” 9 me 
an 


(bees ed G2 gnic&e taw ¢nsqare> ent” 
0.8 ni qu domet 2 ac stage & ne FF oni 
|” ie ae 


7 
. 7 _ 


= = Te & 


=> © ~~ 


SS &} SF LO Lf 


- 1152 - 


That was not the name of it then. 
Well, would you carry on one step further. Did you acquire 
an interest in the Hin.Hat.Som. Ranch? 

I never had anything in writing. I put up a part of a 
depositsonit, 

And what was the amount of this deposit? 

$3,000.00. 

To whom did you pay this $3,000.00? 

The $3,000.00, I presume, was paid to a lady in, Mrs. 
Leighton, I was sure that money was paid to her. I don't 
know how much. 

Didyou give this money to her? 

No. 

To whom did you give this money? 

It was put in here and Mr. Hatch would be the one to give 
it te.her. 

What do you mean that the money was put in here? 

Into the company. 

So that the money was put in to Larridon Livestock 
Limited? 

Yes. 

Deposited to the account of Larridon Livestock Limited? 
Yes, to my knowledge it was. 

Where was the bank of the Larridon Livestock Limited? 

I don't know if the bank was in Lethbridge or Pincher 


Creek or Cranbrook. I don't know. It must say in there. 
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I show you a document which is entitled "Notice of 
Directors", dated January the 7th, 1963, and it was 
registered, and the date on the top of it indicates 
"Notices hereby given that on the 6th day of November, 
1962, the following persons were appointed directors 

of the Larridon Livestock Limited". Now, will you take 
this document in your hands and read the names of the 
directors on here? 

Stewart W. Hatch, Lethbridge, Manager. Donald L. Nilsson, 
Lethbridge, Manager. Judith P. Nilsson, Lethbridge, 
Married woman. Pearl Hatch, Lethbridge, Married woman. 
Now, this Judith P. Nilsson, who is that? 

That is my wife. 

Now, you were a director of Larridon Livestock Limited? 
Yes. 

And you dontt seem to be certain as to where the bank 
account was? 

As far as I know what happened to it--- 

Where was the bank account of Larridon Livestock Limited? 
It could be Lethbridge, Pincher Creek, or Cranbrook. 
THE COURT: 

Who signed the cheques? 

Mr. Hatch. 

MR. WEIR: 

He was the only person that could sign cheques? 


No. JI think I signed a form that I could sign cheques 
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also. 

You signed a form? 

Yes. 

If you signed a form surely you must be able to recall on 
which bank it was legal. 

I don't recall that it said on the form, 

And you don't recall the name of the bank nor the location, 
the town or city where the bank was located? In fact you are 
not even certain whether it was in Alberta or in British 
Columbia? 

phebe tishconrett. 

TES, COURT= 

Are you sure there was a bank account at all? 

There must have been a bank there if we wrote cheques on 
thet account. 

You know when you open an account you have to give your 
Signature? 

Yes. 

Wouldn't younotice on that where the bank was? Lots of 
people sign things without looking, I know that, but I 
would think that--- 

As I recall the form I signed was brought to me by Mr. Hatch 
and I signed it. 

MR. WEIR: 

Now, did you say that you signed some cheques yourself? 


No, I don't recall ever signing any cheques. 
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Now, this cheque that you mentioned, what was it again, 
$3,000.00? 

TSS. 

Now, this cheque for $3,000.00, and it was a cheque or 
was it cash? 

No, it was a cheque. 

It was a cheque? 

Yes. I borrowed the money from the bank. 

What bank was this? 

From the Imperial Bank, I think. 

In Lethbridge? 

Yes. 

Now, to whom did you make this cheque in the amount of 
$3,000.00 payable? 

indian wri be: the: chequetes lwekened it.. I think I signed 
three notes and as the account needed the money it was put 
into the account. Mr. Hatch was going to have it put in 
the account. 

You signed a note with the Imperial Bank? 

Yes. 


In the amount of $3,000.00? 


Yes. I think I signed three $1,000.00 notes, and Mr. Hatch 


took them up, he took them up and put them into the account. 


The instructions were then to the banker to give the money 
to Mr. Hatch? 


Yes. 
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When would this have been? Could you tell us when this 
was that you signed this note? 

When this company was organized, it might have been 
before. We might have paid some money before that. 

You say it was to be paid over in $1,000.00 amounts? 

I signed three notes. 

And over how long a period would it take Mr. Hatch to 
obtain this $3,000.00, these three $1,000.00 notes? 
Whenever it was needed. 

Whenever it was needed? 

Yes. 

Were you paying interest on this as soon as you signed 
these notes? 

Yes, That is what I understood, that the interest was 
being paid when the note was needed. 

When the notes were needed? 

When the money was needed. For example, if they got 
$1,000.00 out of the account I would be paying interest 
on $1,000.00. 

When it was advanced? 

Yess | 

Now, would you be able to find out for us by checking 
with your bank when you made--- When you signed these 
notes? 

I could find out, I am sure. 


THE COURT: 
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Did you ever pay any interest? 

Yes. 

To the bank? 

Yess 

To the Imperial Bank? 

Yes. 

When were the notes paid off? 

About a year or a year and a half later. 
About a year later would be in October, 1963? 
That is close to the date. 

Well, how close? 

Well, it seems like about the time. 

Who did you pay if off to? 

To the bank. 

What bank? 

The Imperial Bank. 

In, 1963? 

that. oS-connect . 

Are you sure of that? 

Wabie, Lam sure i -paid it orl. 

What bank did you pay it off to? 

To the Imperial Bank. 

In October, 1963? 

It was just before the Imperial Bank closed, I know that. 
MR. WEIR: 


Now, this Certificate of Incorporation of Larridon Livestock 
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Limited dated November 2nd, 1962, and certified as a true 
copy. Do you recognize this as being the date? 

Yes. 

This is the annual report registered on June the Our, 
1963, of Larridon Livestock Limited, this being a 
certified copy? 

Yes. 

And again it lists, I believe, the same people, doesn't Lbs 
as being directors? 

Yes. 

And it indicates the number of shares that were issued? 
Yes: 

What is the apportion of shares? 

40 to Mr. Hatch and I and 10 each to our wives. 

THE COURT: 

$100.00 shares? 

Idon*t know what they are. 


What are they? 


MR. WEIR: It indicates $100.00, Your Honour. 
Bach? 

MR. PROWSE: I would think $1.00. 

THE COURT: It will show on the return. 

MR. WEIR: It says in No. 7 of the Memorandum 


that the authorized capital of the company is divided into 
$20,000.00 divided into 200 common shares of the par value 


of $100.00 each. 
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MR. PROWSE: L idhdwt comerporate aibcsiny "<r 
was just guessing, 

MR. WEIR: 

Now, did you pay to this company sufficient money tocover 
this? You have 40 shares, and they are presumably worth 
$100.00 each. 

No, d didn't. 

THE: COURT : 

Who signed that? 

MR. WEIR: This is in the Memorandum. 

THE COURT: Who signed the return showing 
that Mr. Nilsson had 40 shares and his wife 10 shares, 

and saying that he had paid $5,000.00? 

MR. WEIR: The return is signed "S.W.- Hatch, 
Secretary", 

THE COURT: 

Did your wife put up $2,000.00? 

No. 

Mr, Hatch said she did. 

Well, I am sure she didn't. 

MR. WHIR: 

Now, on January the 7th, 1963, there is another document 
which was filed, and it indicates a different number of 
shares held by--- No, the same number of shares. Excuse 
me. In this particular document it indicates that the 


shares are worth par value of $1.00. 
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Now, Mr. Nilsson, this particular document is also signed 


by/Mr. Hatch.« On this one it says Secretary-Treasurer. 


MR. MOSCOVICH: He got. promoted. 
MR. WEIR: 
New, winethis particular document—-- itebs GitiieuLt to 


see the date that it was registered on, but in any event 
it is the annual report for the year ending December 31st, 
1963, and it-is in connection with the Larridon Livestock 
Limited? 

Yes. 

And it lists the same people as directors? 

Tes. 

THE COURT: What is the date that that was 
filed? 

MR. WEIR: {tis difficult..te read.it, Your 
Honour. 

THE COURT: Is there any date for the 
Signature? 

MR. WEIR: 

It indicates the same number of shares to the eer individuals? 
Yes. 

And at,ethis one is signed."S.W. Hatch", and this time 
Secretary. There is no date mark when it was signed. 

THE COURT: It must have been signed after 
July.I would think on this, 1964, because it gives the 


address of the directors, the address of Donald L. Nilsson 
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1811 - 13th Avenue South, Lethbridge, Alberta, and the 
address of Stewart W. Hatch as 1306 Gayway, Riverside, 
California, so this must have been prepared after he had 
moved to, or after he got an address in California. 

MR. WEIR: The only other two documents 
Ihave, this is January the llth, 1963, a letter by 
Messrs. Prowse, Prowse and Brandley to the Registrar of 
Companies, and it is assuring them that the share 
allotment, that the shares were allotted on Tuesday, 

the 6th day of December, 1952. And another document 
which was registered on August the 14th, 1964. 

THE WITNESS: Yes. 

MR. WEIR: 

Which is a notice of the registered office, it says that 
the registered office of Larridon Livestock Limited us 
32h - 7th Street South, Lethbridge, Alberta. Do you 


recognize that signature on the bottom? 


No. 
MR. MOSCOVIC : itis Mr. Offet's. 
THE COURT: Are you putting all these documents 


in as’ an exhibit? 

MR. WEIR: Yes, I am. 
BRBI BIT fo? 
Documents re Larridon Livestock 
Limited. 


Where are the books of Larridon Livestock Limited? You 


say you have no knowledge as to where the bank accountis. 
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Have you any knowledge as to where the books are? 

I imagine Mr. Hatch has them. 

THE COURT: 

And you say that the only entry in the books, as far as 
you know, is $3,000.00 that you put in and that you 
presume went to Mrs. Leighton? 

Yes. Mr. Hatch was to put in the same amount. 

And that is $6,000.00 altogether? 

Yes. 

And your money was borrowed from the bank and repaid? 
1B, 

MR. WEIR: 

New, am I correct in assuming that when you contributed 
this down payment of $3,000.00 that you were to receive 
one-half of Mr. Hatch's interest in what we now know as 
the Hin.Hat.Som. Ranch? 

Yes, that was the idea when that was paid off. 

What do you mean? 

When all the indebtedness that the third cost was paid 
off, I would have one-third, | 

THE COURT: 

What was the cost? 

I dontt know. 

MR. WEIR: 

So that you don't know how much that you were going to 


have to pay. for this interest in what we now know as 
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awe Hin.,Hat.Som. Ranch? 

No. 

MR. MOSCOVICH: I think Mr. Hinman will give 
full details of every step taken. 

THE COURT: I don't think that he knows 
about this. 

MR. MOSCOVICH: I think that he does. 

MR. WEIR: 

Now, are you suggesting that your understanding ofthis 
transaction was that when you and Mr. Hatch and your 
wives formed this company, and you contributed $3,000.00, 
and Mr. Hatch contributed $3,000.00, that at that point 
you were a one-half owner of any interest that-Mr. Hatch, 
at least, had in what we know as the Hin.Hat.Som. Ranch? 
If we each had the same amount in, yes, but if he had 
more at any different time I wouldn't be. 

Well, was it your understanding that you were buying a 
half intverest in the venture? 

Yes, actually. 

Did you subsequently make any further payments? 

No. In fact I subsequently withdrew from it and got my 
money out, 

When did this happen? 

This happened before Mr. Hatch moved to California. 
Before he moved to California? 


Yes, 


it eniveogeee vor 


¥ Hes yr a ead ; s6W not : 


.Ursemes tidy Be Pay 
cated Pres Perr th 
(swe a ; 

ow Sati atte bart a 
B ones » aaah ai 
ami? Sete TTES ‘che 45. pes 


a ‘ies 


Pbrns7ete Sep  Sioy sti nat: at W 
“ty 


- 


a: 
' 


‘tustdey add dt saatednd 


. = 


gos hil 


QR nee 
wie sten yboasae seltie ae 


J %, 4 


rs 


hretp adhe I 33 





= 


Be ls) We 


- 1164 - 


THE COURT: 

Can we get that date, roughly. 

Well, I can’t tell you for sure. I can't remember the 

day that he moved to California. 

Do you remember when you got the $3,000.00 back? 

No, I can't. I didn’t actually get $3,000.00 back 

it ©26h. 

What happened? 

tT got it back in a transaction. 

What sort of a transaction? 

Well, we were, Mr. Hatch and I were building a cabin in 
St. Mary's, and Mr. Hatch made arrangements for the money 

to go into this, and he took that as my share on that 
cabin. 

Well now, wait a minute. You got $3,000.00 back? 

No, I didn't get it back. We transferred it to there. 

He will have to pay off that extra $3,000.00 of the cabin, 

which would be my share. 

You own the cabin? 

No. I own--- I will have a part interest in the cabin. 

MR. WEIR: 

Let us go back to this cabin from the start. Where is the 
cottage? When did you commence building it, and so on? 
t is at St. Mary's, and. it was commenced building two 
years ago in the spring. 


Where is it? 
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THE COURT: We all know, Mr. Weir, that it 


is south of Cardston, across the line, near 

it is en the way to--- 

MR. MOSCOVICH: California. 

THE COURT: It isjust south of 

ee the line, and it is a very beautiful 

beautiful lake. 

MR. WEIR: Thank you, 

Now, when was this date again? 

We started to build this cabin in the spring 
Did you complete it at that time? 

No. 

You didntt complete it? 

No. 

Why didn't you complete it? 

We just ran out of time. 

In the spring you ran out of time? 

You can't build a cabin in a day. We worked 
on it. We were doing most of the work ours 


Did you .figure out the cost of the cabin? 


Glacier Parks; 


Cardston, 


spot on a very 


ef 1963. 


all summer 


elves. 
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No,.I dontt think that we have ever come to what it has 


cost. The-cabin isn't finished yet. 

It 21s.still net finished? 

No. 

You have not any idea how much money that it 


er how much money that you spent for the cos 


cost you, 
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materials? 

The cost’ of the material, the amount of money Ispent 
personally, I can*t tell you,:I would have to look it up. 
If we got some lumber I would pay it if it wasn't too much, 
and if it was we would pay it by cheque. 

Would this be cheques personally or cheques from the 
Larridon Livestock Limited? 

I don't know. 

You don't know? 

No, I don't “know. 

You put in cheques of your own? - 

Small amounts. 

Small amounts? 


Yes. 


$100.00 or $10,007 


I imagine I would have 5 or $600.00 of my own money in it. 
Five or $600.00 of your own money? 

Yes. 

And for 5 or $600.00 of your own money you were getting 
$3,000.00 in value from Mr. Hatch? 

No. The monies used to build this cabin was got from the 
loan that Mr. Hatch got, and it was in his name, I presume, 
and when we got all finished we weuld each have to take 
over our share of the cost of this cabin. Now, when we get 
this thing finished up Mr. Hatch will have to pay out 


$3,000.00 of my share because of this transaction from 
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Larridon to this. Do you understand? 

It is rather confusing. You understand it? 

Yes, *Iounderstand sit. 

And you understand how much it will cost? 

I understand $3,000.00 of the cost of ey ch iteis my share, 
it will be paid by Mr. Hatch, and if the cabin doesn't cost 
that much he will owe me some money. 

Have you a rough idea as to the value of this cottage now? 
I would say that it would cost in the neighborhood of 
$4500.00 now. 

In materials? 

Yes. 

Was there any labor other than the labor that you and 

Mr, Hatch personally supplied? 

We had a man pour the piles to put the footings, and we 
had a man cut the rafters for us. 

Now, were these local citizens from the area or from across 
the border? 

Some were across the border. Nobody from here can go down 
there and work and be paid for it. 

So that they were all from across the line? 

Outside of some of our friends that went down and helped 
us. They went as friends, 

Was there any possibility as far as you: are aware that 

some of these materials or some of these labor costs 


by the 
would have been paid for/Lethbridge Central Feeders 


* 


Sbasdsraboh woe e@ fe 
ai peace 
‘ 7 
fiw tt doom wed conseaotee 
6 
ms =m at re Ls 2, j 1 2809 Sng tO Qe, 000,68. tam 
eon J*reseb aides edd ii bas ted . aM yeh tna a 


onstetebny Jol if 


f ; 
enoe si Swe 1 + 


7 
co. E ‘ P . = = — 
iWon esye7705 sins to sulsv ov of @5 BEBL AevOR A Poy 


zi to boodtovdzian sdt oi tacy eivowss dats ae Bek 


a yt : 2.9 nye 
< Me 7 : 
—) 


ed > aa 


~~ @ ~F, 


is neds ‘edd sos Yas le 
Thetilqque Piette oq 
“Ow One ,egnidocl eds tq of asliq ett cog amas 


tlh 
ye ay to? etetien oay mi is 


' 
el pvs 
a 


BEC e mort to set 
oe 


‘fwob oy os° etai mot? ybodol .asbted saz sa6gse eae 
a bts, 


ii tol bieq od Doe 2eoweed: 


: 


7 : 
fenti eds eactos métt iis etey (ad 7 
poqied bas awob snew sort changeit: awe ig @ 


- ; | ebisht? Bs 


_ 


Sant eiswa ets voy «6 1st és yal badge 


azeoo 1odel sasit to omue t6 pret 
any _ 
etebest Leasasy sgbinddal\tet bie 
- a7 
ey 


—— 
a 





SF = GO f- 


© 


- 1168 - 


Association’ 
I am sure that they wouldn't. 

ou are absolutely certain there is no possibility of 
any of! these bills for ‘labor or material that could 
possibly be debited to one of the members of the 
Lethbridge Central Feeders Association without his 
knowledge? 

I don’t keep» the books: so I couldn't be absolutely 
certain, but to the best. of my:-knowledge, no. 

MR. MOSCOVICH: i don't think this is fair to 


hold a bill for an automobile and ask that question. 


Lite COURT Iss that ane aut omoebi Le? 
MR. MOSCOVICH: Yes. 
MR. WEIR: 


Now, it cost you personally some money to incorporate 
this Larridom Livestock: Limited: lL. presume? 


It was incorporated out of the money we borrowed. 


So that you both contributed $3,000.00 to the company? 


Y e 


6h 


ind oubeef that some monies went to Mrs., I. believe 
you said Mrs. Leighton, and the rest for incorporation 
expenses? 

Yes. 

And you received your, at least you are to receive your 
$3,000.00 back? 
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But you have not as yet received the money back? 

THE COURT: He may have got some of it 

back in an equity in the cabin. 

MR. WEIR: 

Is it your understanding that you still have some equity 

in the cabin? 

Yes, I have $3,000.00 worth anyway, and when it is finished 
that would be 50% of it. 

Have you received any profit whatsoever from Larridon Livestock 
Limited? 

No. 

Have you received anyprofits whatsoever from the Hin.Hat.Som. 
Ranches? 

No. 

Are there any other documents indicating any other profits, 
and I am again referring to this particular bill we have 
already discussed in the amount of $740.00. Would there 
be any other debit to any other members accounts to your 
knowledge indicating advances or profit on any cattle 
dealings? 

THE COURT: 

For the .purchasé of .goods? 

No, not to my knowledge. 

Remembering we have been talking about a cabin which is 
close to a:lake? 


Yese that “is correct. 
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MR. WEIR: 
The other day when we were talking with, I believe it 


was Mr. Ray Nelson, we showed him a cheque in the amount 


‘of $265.00 which was dated June 26th, 1959, and payable 


to Dogterom Kquipment Limited. Have you any knowledge 
whatsoever about this cheque? Ray Nelson doesn't appear 

to have any knowledge about the cheque. 

That is a long time ago. I don't remember. 

Can you recall receiving any goods from this organization 
that received that cheque for $265.00? 

Yes, I bought a trailer from them, 

How did you pay for it? 

I cantt tell you. 

You have no knowledge as to how you paid for it? 

No, not offhand. 

I understand that that particular cheque is the cheque 

that paid for your boat trailer? 

That could be. 

And this is charged to the Ray Nelson account. Now, can you 
tell us why would this have happened? 

I would have to look back. It might be the same deal as 
this Mr, Jones deal, 

THE COURT: 

You and Nelson were in partnership on a feeding arrangement? 
Mr. Kline fed cattle with Mr, Nelson on a gain basis, and I 


have the cheque back on that. Hither that cheque would be 
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a) 
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ry 


that or it should have been charged to my advance account. 


=a 
Oo 


w, having seen the cheque, that cheque, can you now tell me 


re there any other cheques which have been charged to other 


ie) 


people*s accounts for goods and services that you obtained? 
No, not to my knowledge. 

Alright. You didrft remember that one a few minutes ago. 
Well,.it wouldn't be that-I was lying to you...I.didn'tt 
remember , 

ft seems to me that a boat trailer is an odd thing that people 
would remember an item like that. Maybe for groceries or 
gas it would be different. 

MR.. WEIR: I have no further questions at this 
time, Your Honour, but I wonder if you would like to set a 
Specific date which might be preferable to you. Have you any 
time that you think now it would require you to check this 
items, and these other items that we have discussed today 
that are left unanswered Mr. Nilsson? 

THE WITNESS: I would have to have some time. I 
would have to check these through with Mr. Hatch. 

MR. WEIR: | 

We are not going to finance your trip down. to California. 
Well, I don't think that I will finance it myself either, 

but I think. a telephone might help-out. 

You will be ready to appear next week to assist us in this, 
will you? 


lL will try my best. 
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I would suggest perhaps Wednesday, January the 13th, in 
the afternoon might be a suitable time for this witness 

to return again. 

THE COURT: Alright. 

[ry and find out for us Mr. Nilsson? 

Yes. May I have the numbers of those cheques? 

You can have a copy of any document that is on exhibit, 
or any document in the office of Lethbridge Central 
Feeders Association. 

Thesnumbers of «those ‘two schequesmistallrlerequire. 

You don*t have to look up anything else, no other credit 
of any kind that you can think of? 

No, not to my knowledge. : 

There is one-.other thing, we were’ talking some time ago, 
and I think that you were here on that day, when we were 
discussing with Mr. Sucher, the Holding Pens, and we were 
discussing the question of how he obtained the weights to 
put in his books, and he said that there were no weight 
slips, that he got the weights from you. -Is that correct? 
Yes. 

Just go through the routine,will you, of Mr. Woolley getting 
some cattle in Medicine Hat, where they were weighed, and 
what happened to them, and what happened when they got here, 
and what weights that they went out to the feeders at, and 
what shrink, and what profit, if any, in the Holding Pens, 


and’'so forth. 
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These cattle, when they came in to Medicine Hat for 
delivery I was there. 

You were always there? 

Yes, very*rarely was I not there. 

In September to the end of November, 1963, there was 
$350,000.00 worth of cattle moved from Medicine Hat in 
here, is that correct? 

Yes, about that. And it would be rare if I wouldn't be 
there when we were taking delivery of those cattle, because 
we would buy cattle and ship them on certain dates, and the 
cattle were weighed. 

Were you there when they were bought? 

Yes, most of the time, and I was there when they were weighed. 
In fact I weighed them. The tickets were punched. Some of 
these cattle would come in the night before, stand in the 
corral overnight, and some stayed in the corral at the 
ranch overnight because of the distance that they had to 
travel, and if we brought them in the same day they were 
rounded up they wouldn't get in there until after dark, and 
in these cases the cattle had an overnight shrink and there 
was no shrink charged against them. In cases where the 
cattle came in on the same day they were purchased there 
was shrink charged against them. After the cattle were 
shipped we might weigh part of the cattle to one order 
because he wants heavy steers, and some of the same man'ts 


cattle on another order because he wanted light steers. 
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One rancherts cattle would not probably all go to one man. 

And after we got finished weighing these cattle I would 

sit down and write out the invoice on the cattle, who they 
went to, and the weights and the prices on them, and then 

Il would leave a cheque there for Mr. Woolley, and he would 
pay the farmers or the ranchersfor the cattle himself. 

And then I would bring the voucher home and--- 

What sort of a voucher? 

Just the.voucher.off «the bottem of the cheque with all the, 
who the cattle went to and their weights and what they were 
paid for. 

A Holding Pen, voucher? 

No 


, Lethbridge Central Feeders cheque voucher. 


The last two years there was a cheque from the Holding Pens? 


I think it was a Holding Pen cheque. Now, I would bring 
them back and I left the tickets in thedrawer at the scale 
house. 

Where, in Medicine Hat? 


Ye in Medicine Hat. 


nn 


Why didn’t you bring the tickets? 

I don't know. 

What if somebody objected to the weight? 

Then.I would have had to get tickets. 

But you never brought the tickets back to Lethbridge? 
No, not to my knowledge. 


Well, why the difference between the Medicine Hat system 
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and the Lethbridge system where the tickets are put on 
the-=--+ 

It would be my negligence, Your Honour, because the 
Siwerée available, and sthey were there. 

Now, this is an item "Cattle, $9,616.00, Harold Woolley. 
ade 75 cattle". Now, there is--- 

There should be a yellow slip attached to that with the 
yveights.<and the disposition of the cattle. An invoice. 
What else would you find there? 

Thais doesn't show where the cattle went to. 

I know. 


There is an invoice slip covering this amount of these 


Now, here is one bought from Howard Limsey of Milk River, 
e9nsbecrs, and the weigh slip-is attached. Pete Melhoff, 
the weigh slip is attached. And I have looked through these 
ones, which is the fall of 1963, and there are no weigh slips 
at all on the Woolley. Now, there is bought from Harold 
Woolley 30 steers and 34 heifers, and the net weight and 

the price and the amount, 64. Now, where is there anything 
en that to show where they are going? 

The name should be written on the side where they are going. 
It isn't. on that. one? 

No, and that is not my writing. That must have been some--- 
Let us go to the next one. Another one, November 22nd, 


$18,000.00. 109 steers. Nothing on the side as to where 
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they are going. Oh, they are here. Stu getting 30. 
Corey getting so many. That is that statement that 


you were referring to? 


Yes, One of these came up with every bunch of cattle. 


There is one steer, Harold Woolley, with nothing on it. 


Now, is that your handwriting? 


Yes, that is my handwriting. 


And that is where you made out your statement of weight? 


And you-got these weights in Medicine Hat? 


And nobody asked you for weights? 
No. 
Fine. 


(WITNESS STANDS DOWN) 


(HEARING ADJOURNED AT 4:30 P.M. UNTIL 10 A.M. JANUARY 8th, 


1965) 
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MR. WEIR: Ieotiatl eal] Mr... Woolley, .sir. 
HAROLD WOOLLEY, having first been 

duly sworn, examined by Mr. Weir, testified as follows: 

Your name is Harold Woolley? 

Yess 

And your residence is Medicine Hat? 

Yes sir. 

What is your occupation ‘Mr. Woolley? 

Well, I have farms, and I have some ranches, and I have 

this place in town, and I used to buy cattle, and I still 

do, or I did when Central Feeders ran on the side for 

Den Nilsson or Stu Hatch. These fellows I knew, 1, was 

raised there, and I worked for 9 years for International 

in Medicine Hat. 

THE COURT: 

International Harvesters? 

LeSe 

dea Fiwls aft 

fem, @sson sex Bout pment. Uawok humt am 1951 and I had 

Go quitcthe, farm, 

MR. WEIR: 

Now, will you tell us a little more about the Hat Holding 

Pens. This is the name of the pens that you hold in 

Medicine Hat, is that correct? 


Yes. 
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Now, Mr. Woolley, you started the Hat Holding Pens in 
Jaky 22962. pdecthat eorreck? 

Yes, 1 think so. Do you mean when I first started making 
the deal, or to build them? 

Tell ws when you first made the deal? 

I started in the summer of 1961 trying to find land. The 
reason I had to do it, I had a bunch of cattle of my 
own and the renters were not looking after my cattle 
rignt,.eand(P thought I had better do it myself, So one 
time when Nilsson was down, I said I was going to buy 
thisiand do it myself, cial we were having trouble with 
the Medicine Hat Feed Company in weighing, and the boys 
seemed to want my cattle, and I had lots of contracts, 
and they wanted me to buy cattle and they knew I could, 
so that is what started the thing going. They said- 

"if you are going to build an outfit why don't you 

build a scale, we can use it and we can get away from 
paying this 35¢ a head on them." We could only ship 
maybe once a week and maybe sometimes only two hours 

in a day that they would let us use it. 

But it was approximately July, 1962, when you purchased 
the land in question? 

Yes, about that. 

This is the date of the title on the transfer, July 
10th, 1962? 


I believe so. I don't know exactly the date. I could 
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LOOK TTS Up 

Here are some notes made over the telephone concerning 
the description and so on, which I believe is the 
préperty in question. Will you look at this here for 
a moment. Do you recognize this as being it? 

Yess 

And the assurance fund value? 

Yes 

OLtG 15,700.00? 

Yess 

Was this the property in question? 

YeSo 

THE COURT: 

Is that what you paid forthe land, $1,700.00? 

Yess 

Will you mark that as an exhibit? 


Pee BIT’ NOY as 
T'ransier of title. 





MR. WEIR: 

No, prior to July 10th, 1962, am I correct in what 

I believe that you said, did you not say that you did 
have some dealings prior to the date of July 10th, 1962, 
before you officially bought this particular piece of 
land involving the operation that you later continued 
after you bought the land with the Lethbridge Central 


Feeders Association? 
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What do you mean? 

Well, let's take it from July 10th, 1962. You bought some 
land? 

Hes, 

What did you do when you bought the land? 

ivfLirst started (to fence it.al had toeputna ,.fencé around 
bps 

And then what? 

And then we started to put up some corrals to hold a 
few cattle. 

To hold approximately how many? 

Oni cCi vesor veixchundreds 

Were there any other steps involved in construction 

to make ready for your future operation? 

Well, I had to bring a granary down for my own feeding. 
I brought two of them in, and then I decided toput a 
Scale in, «so I had ay Ensawea contractor and sI.asked 
him and I decided what we would do, and I got a price 
on it and decided it was all right. 

Was there anything else involved? 

No« 

Now, Mr. Woolley, did you pay for this land completely? 
Yes. 

Was there any other person contributing towards the 
eost of thisland? 


No. 
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Was there any other person or persons contributing to 
the cost of this equipment that you just described, the 
fences and the other equipment? 

No. 

Am I correct in assuming that you paid for absolutely 
everything involved in the Hat Holding Pens,in this 
operation in Medicine Hat known as the Hat Holding 
Pens? 

Yes, 

Neoveapraor to July the 10th, 1962, did. you, carry on 
Operations at least reasonably similar to the oper- 
ation that you carried on after July 10th, 1962? You 
mentioned some rented land that you had? 

L own this .land. I didn't rent any land. I own quite 
Pa tiie Dib or Land.up in.the Cypress Hillis, and 1 
have a farm at home, and another half section further 
SOUL wiley 1 tearm on shares. I rented it. out. 

You built these pens on this land located near 
Medicine Hat? 

‘Che 

Now, what was the intention behind this plan of the 
Hat Holding Pens? 

To put my own cattle in to feed them in the winter 
time. I had one farm 35 miles from, the ranch, and the 
renter used to feed my cows over the winter, and like 


young boys are they went out a lot andI was losing cows 
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and calves and I decided that I had to do something 
different, and the Holding Pens are two miles out of 
town and I could do it myself. That was my decision. 
Was there any other purpose in mind in the building of 
this particular enter prise? 

Bre. "C Ore tS 7 

ress 

I was buying cattle for the Association. Hither Don or 
somebody would phone me and they seemed to like the 
cattle, and I enjoyed doing it, and I wanted something 
else to do. 

so you would buy cattle from the farmers in the 
Medicine Hat area in your own name? 

Yes. When I got orders from Don Nilsson to ‘do so. I 
would phone him and he would tell me to do so, and he 
would come out with me, and I had everything lined 

up before he came. 

Let us say that you got a call from Lethbridge from 
the Lethbridge Central Feeders office, and you were 
advised over the telephone that they needed 100 head. 
Now, what would you do? 

Well, it worked that way, and it worked the other way. 
As soon as the fellows knew I could get rid of their 
eattle they phoned me. They kept phoning me and 

saying "can you handle my cattle?" and I would say 


“y don’t know." So, I would phone the office here, 
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and they would tell me how many have you got, and I waild 
tell him, and he said can you get enough. And if there 
are only a few they would tell me to go and buy them if 
they had an order. They said that they had tohave them 
at this price, and if I couldn't buy them at that 

price there was no deal made. Most of the time I could 
get enough, especially in the fall, that it made it 
worthwhile for a representative to come down from 

Pere . 

Let us go through it in both phases, The Lethbridge 
Central Feeders Association office phoned ju and said 
they wey needed 100 ‘steers? 

Yeu 

Now, at that point did they tell you the limit that 


they would pay? 


And then what? 

Don Nilsson came down mostly, he said that he knew 
what a certain man wanted. He knew what they wanted. 
So that he would ask me what I had, and then he would 
come down, and then I would go out and buy, he and I. 
If he went out, we would go out together, and he would 
look them over and say itis all right, And then I 
would go ahead and make a contract, and we would have 


them brought in on a certain day. 
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So that you arranged to buy the cattle from the farmer 
Or rancher in Medicine Hat? 

Yes. 

And you would own the 100 steers in your own name? 
Yess 

And then you would resell them to the Lethbridge 
Central Feeders Association? 

YES o 

Now, who would prepare the bill of sale and the other 
documents involved? 

I did most of the time. We would give them a down 
payment, and I wrote out the down payment. 

Now, this would be the transaction between you and the 
farmer? 

Yeso 

This was your form contract? 

No, it was the Lethbridge Central Feeders form. We 
Used. whem. They wouldn't do it unless I did it, If I 
didn*t put my name on it they wouldn't do it. They 
definitely wanted me to do it. 

Then you would resell, let us say these 100 steers that 
you just purchased, to the Lethbridge Central Feeders 
Association? 

Yes. Don Nilsson knew what he was paying for with me. 
He was sitting in the car. 


What were you going to receive? 
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I charged them 1/4 of a cent. 

THE COURT: 

How much? 

1/ 6f a ent, 

A pound? 

Yes. 

That would be 25¢ a hundred? 

¥Ss", 

And on all transactions? 

YOR. 

Calves, yearlings, steers, and cows? 

Yes. 

It didn't matter? 

No. It was weight. Whatever the animal weighed. 

MR. WHIR: 

Was there any consideration whatsoever, any other 
consideration? 

Sometimes these people would have been in& hurry, they 
would phone in in a hurry and want me to buy cattle, 
and I was my own buyer and I could do what I like, and 
I used to purchase them myself. And then I would have 
them maybe not come in for a couple of weeks, and by 
that time I would have an order from them or from 
somebody else that would take them. 

so at least in some cases When this type of situation 


would occur you would make more money than the money 
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you are just suggesting? 
Yes. And if my price was good enough for the Lethbridge 


Central Feeders price, they took them. 





THE COURT: 








In those cases you were dealing at arms length? 

Yes. 

They could buy or they could not? 

Yes. They didn't have to take them if they didn't want 
EO.» 

MR. WEIR: 

What would be the percentage of the type of dealings 
that you would arrange in this way where you would 
actually buy completely in your own name and not have 
this previous arrangement we have just been discussing? 
I most generally sold them for about the same, but I 
would have some expenses to add on, like the trucking 
or feeding. 

You wouldn't add those to your bill? 

No. 

You would take those into consideration when you would 
be arriving at a price? 

Ye. I took care of that. 

Would you ever have arranged a transaction in this fashion 
where you would buying them completely, and knowing that 
you would be able to sell "X" number, let us say 50 of 


the 100 to Lethbridge Central Feeders Association? 
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No, not necessarily, Not necessarily. 

Not necessarily? 

NO. 

But on some occasions would you know? 

Sometimes if they are good enough, but not very often. 
Mostly when I had them that way I didn't know what I 
wes going to do with them, when I first got them. 
Generally you didn’t know? 

NO. 

Was this enterprise known as Hat Holding Pens reason- 
ably profitable? 

Yes, there has been. It has been for me. I haven't made 
much, but it has taken care of itself for the reason 
fuse ity. Leet Spring “i hed 17> yeetinge am there. for 
six weeks before I could get them out. Some of them 
was two or three months. 

Have you kept accurate records of your expenses and 
income in connection with your Hat Holding Pens? 

No, not close, because I wasn't concerned. I didn't 
go into it anyway. 

Wouldn't you have to keep some fairly record to 
satisfy the income tax department? 

LEB. 

And you kept those records? 

Yes 


Approximately how much money did you make on the Hat 
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Holding Pens in 1962 and in 1963? 

I would have to go back and look it up. I wouldn't know. 
I had 3 incomes. I had one from the ranch, and from 

two different renters on my farme, and, then this. 

You would have them broken down? 

NO. 

You would have the records somewhere indicating the 
break-down? 

Yes. Jim Miller Accounting does my work in town, and 

I take everything to them. 

Haven’t you a rough idea of how much money that you 
have made? 

What I have taken in? 

How much of a net profit tnat you have earned, 
approximately, in the Hat Holding.Pens? 

You mean from my ---buying cattle for the outfit, or 
Tie sens 6 lone. 

Mk, MOSCOVICHs: I. believe, Your, Honour. that. it 
should only be confined to the Lethbridge Central Feeders 
because he had a private business of his own, and if 

it is going to be of any value to you, it should be 
only the profit that he made dealing with Lethbridge 
Central. Feeders. 

THE COURT s Yes, and I think that is what 
Me, Weir is trying to find out, 


MR, WEIR: 
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Well, to accommodate my friend Mr. Moscovich, would you 
tell us the profit that you made from your Hat Holding 
Pens through the Lethbridge Central Feeders Association, 
the connection? How much money did you make, profit? 
The only way I could do it is to go back and see how 
many cattle I shipped, and I could tell by that, and 
that is all. Because we just charged them like anybody 
else just forthe weight, that is all. 

Would it average out to 20¢ a pound on the selling 
price? Would the average be about 20¢? 

Yeses i. tree o Ula yb ew 

Around that? 

Yes 

So that $325,000.00 would be 5 times that in pounds? 
No, it wouldn't be 20¢ a pound. ‘That would be too much. 
20¢ a pound for per pound weight, would that be the 
selling price from you to the pens? About 20¢ a pound 
average. Steers cost a little more, and heifers cost 

a little less, and calves cost a little less? 

What do you mean? | 

When you sell a cow or steer what would it sell at, at 
about 20¢ a pound, wouldn't it? 

Yes, about that. 

Is that an average price? 

YeSo 


So if you sold $325,000.00 worth in four months to the 
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Lethbridge Central Feeders Association it is very easy 
to figure out your gross income? 

Yes. 

It would be 1,625,000 pounds of animals, and 1/4¢ per 
pound. I wouldn't want to try to figure that out without 
getting the figures, but you could figure out roughly 
your gross income? 

I know how much money I made. I know how much money I 
took in to a certain extent, on what I sold to them 
that is, but I sold in other places and it is all 
mixed up. They are not connected, and I was just 
concerned about my own return. 

Gould I ask you this, Mr. Woolley, would this be 
reasonable, that between September the 6th and 
November the 25th, 1963, that your gross ineome in 
sales to the Lethbridge Central Feeders Association 
would approximate about $4,000.00? 

It wouldn't be too far off. 

Not far off? 

NO 

I have here that you sold to the Lethbridge Cental 
Feeders Association between the 6th of September and 
the 25th of November $325,357.03 worth of cattle? 
Yes. 


Now, if they averaged out at 20¢ a pound that would 
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be 1,625,000 pounds, and dividing that by 1/4¢ and 

you get $4,060.00? 

Yes o 

Is that about right? 

Yes © 

MR. WEIR: : 

Now, this approximate figure of abt $4,000.00, would 
this be including both types of transactions, the ones 
where you had the specific orders from the Lethbridge 
Central Feeders Association, and the other transactions 
where you would buy in your own name and then sell to 
the Lethbridge Central Feeders Association? 

No. 

This only includes the items where you had specific 
orders? 

Yes eo / 


Your Honour, are you interested in this other area? 


THE COURT: Yes. 
MR. WEIR: Well, I am certainly interested 
tO0. 


Now, would you give us an estimate of the profit 

that you would make from this other area? 

I wouldn't know exactly. I would have to look that up. 
I didn’t keep it exactly. 

But you would be able to get this information for us? 


YeSo 
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THE COURT: 

Would you disclose that profit to the Lethbridge 
Central Feeders Association? 

What do you mean? 

For example, Lethbridge Central Feeders Association 
would phone you up and say --"I want 100 steers." 
You would buy them and then you would charge them 
1/4 of a cent. But if you bought 100 steers from 
Mr. Smith, the farmer, and you kept them for a 

few days, and then you sold them to the feeders 

and you make a profit that is in addition to the 

1/4 of a cent, would you disclose that or is that 
none of their business? 

If I could meet the price that they had, if I bought 
them.a cent or a cent and a half less, using the 
figures of 20¢,-and -if they said, if I said. "I have 
to have 20¢,".and. they would pay the 20¢, and if I 
am too high they can either -take it or turn me 

down. 

The point that worries us is when do you consider 
yourself an agent? If you are an agent you have to 
disclose everything to your principle, to the Lethbridge 
Central Feeders Association, One day you are in that 
position and the next day you are an independent 
dealer and you are dealing at arms length, and it 


is catch as catch can, Now, how did you in your 
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mind keep that separate day by day? 

I knew when a load came in and what I bought. I knew 
what I paid for them, that is all, I wasn't connected 
with Lethbridge Central Feeders Association. 

No, but I take part of the time you were their agent 
really? 

Only on commission, 

Well, that is correct. 

I wasn't paid any wages or under their pay cheque or 
nothing. 

You were acting for them in going out and getting the 
eattle when you were charing 1/4¢? 

Yese 

And at other times you were dealing at arms length 
with them, and if you could make a profit you made 
it? 

Yes. There was other men, other buyers used tophone 
me and ask me if I could get them cattle because 
they knew that I was raised in that country and 
travelled that country and they would phone me and 
ask me if I could get them cattle. 

MR, WEIR: 

I didn't hear you specifically answer the question. 
Ifyou felt yourself, let us say that on a specific 
transaction where you bought some cattle from me, 


let us say, and you are selling to the Feeders 
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Association, let us assume that on a certain transaction 
that you felt that you were making $300.00. Let us assume 
that this is a figure that goes through yar mind. Now, 
would you specifically tell the Lethbridge Central 
Feeders Association, that is Don Nilsson, or Mr. 
Hatch, or someone else, connected with the Lethbridge 
Central Feeders Association on this transaction that 
you are making $300.00? 

I don't remember whether I did or not. What they were 
more interested in was theprice I could deliver then. 
Using 20¢ for a figure, I would say I have to have 
2£0¢, you can have them at 20¢ in my corral, and he 
would say yes or no. 

So that you never discussed this business of profits 
that you made? 

No. 

Would you ever share your profit with anyone 

connected with the Lethbridge Central Feeders 
Association? 

No, I,didn’t figure 1 got. enough, 

Now, what about the weighslips Mr. Woolley? 

THE COURT: Let us find out how they 

are weighed. 

MR. WEIR: 

Who would weigh them? 


THE COURT: 
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When was the scale put in? 

That same year, in 1962. 

MR. WEIR: 

July the 10th, 1962, was the date of the land 
transer? 

Yes. And they were put in that fall. We used them 
in November sometime firstly. 

Whose scales were they? 

They were brand new. 

Who bought them? 

ds pO. 

THE COURT: 

What did they cost? 

Sent iia O Oye 

dele, 350’ 008 

ZB Sie 

Mr. WEIR: 

Now, you have scales in the Hat Holding Pens? 

LOS. 

And who would weigh the cattle going to the Lethbrige 
Central Feeders Association? 

Well, most of the time Don did. 

Don would weigh them? 

Yes. If we had any more than a load or so he would 
come down. I didn't know where he wanted these 


cattle. All that I could tell him was the weight 
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and what they were. 

So Don Nilsson usually did the weighing? 

Yese 

THE COURT: 

Were they automatic? Did they pop out a slip? 

It was manual, It was a manual pull down. It wasn't 
automatic. You had to weigh it and put the slip 
in and then it would punch the weight. 

And the printed form would come out? 

Yes. Just a ticket that you had about this size, 
about this long and then you just stuck it in. 
Something like that? 

No. Mine was pasteboard on the back, and then a 
carbon, and then paper, and then another carbon. 
It is about 24 inches long and about an inch wide 
and you just put it in and push on it. 

MR. WEIR: 

Were there any occasions when you would have done 
the weighing yourself? 

Yes, but not very often. 

I presume then that you would do all of the 
weighing when Don Nilsson or someone from the 
Feeders Association was not there? 

Yes. 

I am correct in assuming then that if no one from 


the Lethbridge Central Feeders Association was 
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present at the Hat Holding Pens for feeder cattle 
that you would do the weighing yourself? 

Yes, with the farmer standing beside you, and they 
watch you closely. 

Now, what about the weigh slips? What would you do 
with the weigh slips after you personally arranged 
for the weighing? 

You take one off, and what I did was to make an 
invoice for the farmer, the weight, and then give 
him this ticket so that he could go home and see if 
there were any mistakes. And the other one I kept 
there, and if Don came in that day he went ahead and 
invoiced it out. I gave it to him for the weights. 
You say you had copies made? 

No. When you make them, the bottom is pasteboard, and 
then a carbon, and the next is a ticket, and then a 
carbon, and when you put that in that stamps the 
two. That is one that goes to the shipper and the 
other one was for Don to look at. 

And what did you do with them after Don looked at 
them? 

Well, he just left them in the drawer there. They 
were always there. 

Did you attach them to your copy of the bill of 
sale involving the cattle, the 100 steers that I 


am selling to you, would you attach this pasteboard 
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copy to your file copy on our transaction? 

Wo, not necessarily. 

Not necessarily? 

No. 

Would you ever do it? 

Once in a while, but very seldom. 

THE COURT: 

You see, Mr. Woolley, we can find no weigh slips 
whatever of any of your dealings, but we can find lots 
of weigh slips of the dealings in Lethbridge. They are 
all attached tothese invoices. There are no weigh slips 
in your dealings? 

I turned them over to Don. He was there most of the 
time I gave them to him, and I figured we were 
through with them, so why should I worry about them 
after that? 

MR. WEIR: 

Now, what would Don do again? You said that he would 
just throw it in a drawer loose? 

They laid on the desk. I don't know what he did. 

After I got through with him I went out in the corral 
and he would make up the invoices and whatever he 
wanted to turn into the office up here. What he did 
after wasn't up to me. 

THE COURT: 


What happened to them? 
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I can't say. I know every once in a while, every 
couple of months I would clean out the drawers, there 
were my papers and stuff there, and I would’ burn 
them, whatever was left there, and I thought that 

he was through with them. About twice a year I did 
Lt 

Are there any there now? 

Nos\L had @ man théerevilest fall*and I told him to 
clean up everything, and when I came back everything 
was cleaned up. 

MR. WEIR: 

After you purchased the land and you arranged for 
this business unit called the Hat Holding Pens, did 
you take in any partners subsequently? 

No, not yet. 

You haven't as yet taken in any partner whatsoever? 
No. 

Active partners or silent partners? 

No. 

THE COURT: 

What do you mean*as yet'? 

I haven't done anything up to today I haven't taken 
anybody in and I haven't got any idea yet anyway for 
a while. 

MR. WHR: 


What discussions did you have with Don Nilsson and 
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Stewart Hatch regarding partnership in the Hat Holding 
Pens? 

Well, when we were in trouble at the Medicine Hat 
Feeding Company, and I was deciding to do something 
about this, they said"if things keep going, and if 
it works out all right would you let us come in and 
each take one third?" I said "Yes, after I am 
through, but I don't know how long it will be 
because I want to put up a feeding place for myself." 
Was this prior to the time that you bought the land? 
Prior to July 10th, 1962? , 

No. 

These discussions that you had were all after July 
Letty, th9627 

Yes, after things started to come pretty good. I did 
a lot of work scrounging around. I didn't buy all 
new stuff, and we would price it after. 

I'm talking about your initial discussions, they were 
all after July the 10th, 1962? 

Yes. 

Were they later in the fall of 1962? 

Yes, after I got some of the corrals up, because I 
started to think about scales then. 

This is after you erected some of the corrals, but 
before you bought the scales? 


Yes. 
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When did you buy the seales, in the fall of 1962? 
They were put in in the*falls They were working in 


November, 1962. 


So sometime between July the 10th, 1962, and November, 


1962, that the discussion possibly with Mr. Hatch 
and Mr. Nilsson joining you in a partnership basis? 
Y@S 6 

What discussion did you have? 

There was not much said. We didn’t ‘know where we 
were at, and I was doing it all. 

Were there any figures at all discussed? 

No. 

No figures discussed? 

Only the cost price, whatever I figured it would 
cost me they would each take one-third. 

So that you would receive two-thirds:of ‘the cost 
that you spent? 

Yes. 

Would you receive anything for good-will, for your 
efforts or labour? 

No. 

Didn't you think that you should request something 
for all of yur own personal efforts? 

They said like when my own granary comes in that was 
going to be settled then. They were not concerned 


with what I was going to do outside of the corrals. 
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Why did you want to have any partners in the first 
place? Didn't you say something about needing some 
money? 

No. 

I'm sorry. Why did you want any partners? 

Well, you know Lethbridge Central Feeders was a big 
outfit and I figured if they took some of the headaches 
off me I wouldn't have to worry. I enjoy these farmers 
phoning me, and they would come to the house and visit 
me, and I would get on the phone and see if I could 
make a deals That is all. it was. 

Did you obtain any loans from Don Nilsson or Stewart 
Hatch or anyone connected with them? 

No. 

Did, either Don Nilsson or Stu Hateh or a relative or 

a close friend of théirs guarantee a note of yours 

at the bank or some other financial institution? 

No. 

I have no further questions, 

MR. MOSCOVICH: No questions. 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

Mr. Woolley, do you know an Emery Allsop? 

What is that? 

Allsop? 

No. 


Did you do any cattle feeding for Lethbridge Central 
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Peeders Association? 

NO. 

You never did? 

No. 

Did you do any feeding for Mr. Hatch personally or 
Mr. Nilsson personally? 

WoOagLz « 

And you did not do any commercial feeding at all? 

No. Pardon me. Last fall I fed 30 head of cattle of 
my own. That is not commercial, 

No, that is not commercial. 

NO. 

The greater proportion of your business would be 

with Lethbridge Central Feeders? 

No, nowhere near, 

In 1963 in the business done through the Holding Pens 
at Medicine Hat we have heard that you sold--- 

THE COURT: September to November, 1963. 
MR. PROWSE: Yess | 

You sold $325,000.00 worth of cattle to the Lethbridge 
Central Feeders Association. What were your total 
sales that fall? 

I don't know now. I didn’t know it was that much. 

I just took, everytime my commission I invoiced it in 


an invoice, and everything was turned over to then. 
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THE. COURT; 

If this is only a small part of it, and you got 
$4,000.00 out of this small part, this must be 

pretty profitable? 

It isn't that much more than.that a year. 

You just said a small part? 

What do you mean by small part? 

MR. PROWSE: 

What proportion of the. total business done atthe 
Holding Pens was done with Lethbridge Central Feeders, 
or wes done in 1963? 

Most of it, I'm sorry. 

THE COURT: 

Mr. Woolley, did you receive anything from Lethbridge 
Central Feeders Association towards the building of 
these pens? 

No. 

I understand there was a cattle chute sent down from 
here. Did you pay for that? 

Yes,. that is correct. That is one thing hee neyer 
been straightened up. They said that they wanted 
cattle branded, and I said I haven't got a chute,and 
I don't want to do it now. And Don said if you, if the 
members.have to have them branded we have got to have 
a. chute here. 


What happened? 
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They first sent one chute down and the neighbour came 
and he bought the first chute. 

What happened to the money? 

I sent the chequeback. 

You sent a cheque to Lethbridge Central Feeders? 
Yes. It should be in their books. And they sent 

me another one @ couple of days later, and I put it 
there, and that is all I know. 

YOU naven' Gt paid for it? 

No. 

And they haven't sent you a bill? 

No. It is still sitting there. But we did brand a 
lot of cattle for the association, and nhothing has 
every been done. 

They would” have’ to be branded,” wouldn't they? 

Yes": 

Whether they were branded at your place or Lethbridge 
or on the farm? 

Yes. Don said that they wanted these branded and 
he said we can do it here easier, and that is how 
the chute got there. 

What does a cattle chute cost? 

This one cost $396.00. 

$396.00? 

Yes. $394.00 or $396.00. 


I am sure that the Canadian Bank of Commerce will be 
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interested. 

That is all I would buy. There was a tag on them both. 
MR. MOSCOVICH: We will give them back the chute. 
THE COURT: 

When did you start to buy for Lethbridge Central Feeders 
Association? I only looked back to 1959, but was it 

a considerable time before that? 

L was ‘trying ‘to figure up.» think it was sim sor 
seven years. 

That was about 1956 or 1957? 

Yes, somewhere in there. I can't tell you exactly. 

I just noticed one deal on the 4th of November, 1963, 
involving 501 cattle for $51,000.00. How did you 

come about accumulating that? 

You mean getting tne cattle together? 

Would Mr. Nilsson phone down and say--"we want 500 

héad of cattle." 

I have these contacts that come to me all the time, 
they want to sell them in the fall, and they didn't 
like to put them through the sale, so they phone me 

and I would get hold of these people and make 
arrangements. I would phone Don, and I would say that 
you know the cattle, you know your orders, and he 

and I would go out and we would okay everything and 
give a deposit. 


You would be looking for 500 head? 
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Not necessarily. 

On this particular deal of November the 4th when you 
did buy, or they bought from you 501 head at roughly 
$100.00 a head, they would be looking for 500 head at 
that time? 

Maybe the day that he was out were would only have 
an order for 300, and we would look at some and 

we wouldn't buy them all, and he would come back and 
phone his customers, or else he would come home and 
come back and see these fellows and phone back to 

me the next day and say you can go ahead and get 
these at the price we agreed on, 

Do you know whether the feeders ever bought on spece 
without having orders? 

I don't, know. They might have. I don't know. 

That is all. Thank you very much. 

MR. WEIR; Your Henour, do you wish meé 

to obtain these exact figures, his net profit? 

THE COURT: No, I don't think so. 

MR. PROWSE: | 

Do you know what/the chute sold for, the first cattle 
chute that you sent down to Medicine Hat? 

$396.00. 

And that is what you sold it for? 


Yes. 









eo uit 
thes ‘ected ah 
a7) 


vias: te) bas: uOy moti i_wod ala 



























#e@ haem 0. tt saiwnne i bisow yaad “bao 


i 

a SVE : % 2 +) ; “yy Ps u E ¥ + B _ ‘S ante edt Th 
fied *. 

na ae xfs » bis 2008 eal 

rea ahi bey STi ‘ ~~ P = \ te ee we 
Soe Ai 4 ASE ve ee . isa VNOat nV 
br me mcs HLvowW i sgl ro . 32 tetgaesul asa sit *¢ 
wed srrovg bas & ist coat? s¢e Sim goed! one 
fen Une deeds o7 peo voy Vee Bee ye Pee oat 


“ce bsenge ow eon Say deat rk me 


= 


be 


goge ag Tigo » prehosi sly wenhyene Wot | 
= 
—~ 


¥, TStsh1 > GAD spoden 
5 WORK #'aOy i ad triwta gett ya bs fp rout 


* 


pl AF rn es, Jo¥ 1 nya) © | ek oi 
| ig tw “3 ect P necn : ay ; 
em neiw woy. 96) TGA 9 “HT _ 
at he ad bd if ? 7 } £2 _ *? + “ a , @ & ha el * = 
wad ig iV Cai t + a ‘ JLAS 18S ru It > Th 


mae 


; Taos 








efiteo zerrtl eddy ,.20T bloe sido etitenw 


“4 
Oe 
Ms] 
wo 
a 
by 
4 
ey 
tT 
* 


i Of owobh fase voy tsa 


SS = & & &. = ©O 


-~ 1208 - 


Was it your cheque that came up or the cheque of 

the neighbour? 

No, it was my cheque because these ranchers won't, they 
have confidence in one person, and that is how I 

got going down there. They won't even sell these 

cattle to anybody else because they dealt with me for 
10 years and they knew me, and that one chute, he made 
me the cheque and I turned around and sent it here. 
(WITNESS STANDS DOWN) 

OWEN KING, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
THE COURT: Mr. King, we have $6,600.00 
of your money around here for a couple of weeks, and 
I*m wondering whether we can pin it down this morning. 
MR. WEIR: 

Your name is Owen King? 

Yes. 

And your residence? 

Raymond. 

What is your occupation Mr. King? 

Farming and feeding cattle. 

Are you a member of the Lethbridge Central Feeders 
Association? 

Yes, and I have been for a long time. 

Now, as his Honour, Judge Turcotte has just mentioned, 


we are quite interested in one specific item. I don't 
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know the specific date of it, but I think that you 
know the item which I am referring to. I believe that 
you left $6,600.00 in the association, is that 
correct? 

Yes, that is my understanding that that was in my 
account. 

What was-~-you put this $6,600.00 into the Association? 
Yes. It was through cattle sales and through the 
Association. 

Now, as 1 further understand you did not receite the 
full $6,600.00 back in cash? 

No. 

You received $6,000.00 back in cash? 

Ye@Sic 

And I understand that the difference was some personal 
arrangement that was arranged by Mr. Hatch? 

YES 

It» divolved a lease? 

Yes, and some pasture on some cattle, which he paid. 
Now, where is this lease? 

West of Calgary. 

The legal description? 

It was Mrs. McAllister's, I think the name is, and 
the place, I have no receipt from Mr. Hatch. 

And this land was owned by Mrs. McAllister? 


Yes, if I am correct on that. West of Calgary. 
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West of Okotoks up in the foothills somewhere. 

Do you know her first name? 

No, I don't know because Mr. Hatch did the business 
with her? 

And you don't know the legal description of the land? 
NG, “Only Eo TL Stin the Poounsiias 

And you used this land as pasture? 

Yes, I had cattle on this pasture, 

And are you satisfied that the difference between the 
money that you received in the form of this pasture 
was sufficient in the---was it actually $600.00 in 
value as far as you were concerned? Was this the 
arrangement ? 

Yes, according to the pasture bill. 

so that you received the bill? 

Not from her, but it was paid, and I haven't heard 
from Mrs. MeAllister so it must: be paid. I haverno 
receipt ot Mr. Hatch paying it yet. 

But theunderstanding with Mr. Hatch at the time was 
that this was @ing to account for the difference? 
Yeso 

And the figure of $600.00 was mentioned? 

Yes. 

Theat a@ecall’ I have, 

MR. MOSCOVICH: No questions. 


THE COURT: 
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When did you have your cattle up there? 

It was this spring. I don't know exactly when. 

phe be 

1964, 

How many head did you have there? 

94 head went in there, 

How long did you have them in there? 

I don't know just when they came up. We would have 
GO *g0 "to the truckers “to "find “outs 

How long were they there? 

Arourtd 5 months. Between 4 and 5 months. 

What is the pasture bill usually? 

It was supposed to be at $2.50 per month. 

$2.50 per month? 

Yes, and then these cattle were moved out this fall 
early. They ran out of water, 

IT am looking at your account, Mr. King. When was 
that $6,000.00 left in the Association? 

Well, it was. more or less on the sale of cattle. I 
was always borrowing money and selling cattle and 
buying cattle, and it was always, I was always more 
or less indebted to them through cattle. 

Mr, Williams, could you show me the debit in the 
King account? 

MR. JOHN WILLIAMS: We could get the date from 


the Central Cattle Company. 


Sovedt qo slutah cMby ame we 


ylioexs wot & oh Jee 


v 





aon ; 
; - u 
th i 
‘a: Ec 6 be ove oy S2b 
siady fy 
\ e ? 
Ss.) © tal? are aeeay 
S¥ac Licow «i qu suec qade toly 
“Suane: 
ie - seewted- am 
A Lfiteo 2. ye 
ftom rag 0 (2 *e od af | 


as , 
iu 2 


i * | “Iisy @icdt a eel, ya oom ssw 2 'fas ) 
\ 
“staw fy 2 


PN 


wow nel wick of! aoe. wee 


‘a lateooeas ag} nants é in 
a 7 


AD? Shiites ia sive edo Se aaodg ‘Se 
‘ie sities ani oles \58soequm ter 


i i : J ian i 
Pie ayseis coy | ,syel le bow Fe hee 
vb i - | Da 

. eltino deeds Unmet 


; > 
‘a Mea? GI Fisab oxi So waneom 


—~ 


= O F-& HH -& 


Ss f= Ss? O° = 2 = © 


~ 1212 - 


THE COURT: 19--- 
MR. WILLIAMS: 1 ‘think July 1y5o, 
tH COURT: JSGLYs LY 5o 


Mr. ihe! on the 22nd of July, 1959, there is a debit 
in your account of $6,600.00, and in the details 
there are, there is marked the name "Jones". Now, did 
you know that you were lending this money to Mr. 
Jones? 

I know nothing of Jones whatsoever. 

You never heard of him? 

I don’t know the man, 

Did you ever see your ledger card? 

Yes, several times. Anything in doubt I have gone to 
the ledger card, Mr. Peterson has told me or Mr. Hatch, 
and Mr. Hatch has said several times, he said--"I 
wish a lot of these cards were in the shape this 

gard 1s in", 

That is fine, did you ever look at these? 

No, not in my personally, only what they told me. 

so that you have not looked at these cards? 

Only what I have asked for and what they told me. 

You never got a copy of your card? 

No. 

What was to happen to this $6,600.00? 

What happened to it? 


What was to happen in your view? What did you think 
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was going to happen to it? 

was more or less buying and selling cattle, and I 
thought it was used on my account, that was the way~-- 
90 that you didn't iad it was ever taken out of youw 
account? 

Ne, odin a. 

Now, Mr. King, on the 2nd day of July, 1959, you held 
a credit in your account of $1,639.44. You had that 
money coming to you? 

Yes. 

And on the 6th you drew out $3,000.00, which made 
you, under which you owed the Association $1,360.56. 
And then on the 22nd of July, $6,600.00 is charged 

up to your account again. And on that date you owed 
$7,960.56. You mean to say that you knew nothing 
about that? 

I borrowed money through the Association, yes. 

You didn’t borrow it. This was the amount of 

money transferred to Mr. Jones’ account? 

No, I didn't know that. 

You don’t know a thing about that? 

No, I don't, 

When you made a sale, and let us look at the next 
card, during 1959, 1960, and 1961, they were not 
charging interest in your ledger account? 


You say that they were not? 
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), they were not. As you sold cattle they took the 
interest off your sale, is that correct? 

Yes, I guess that is according to the ledger. 

Did you never get a statement when you sold 24 steers 
on the 18th of May? 

Yes, I would get. a statement.for so much money, but 
I.didn't check back on that, 

And it had been shown that you sold 24 steers to 
Montana Packing Company? 

Yes. 

And on. the bottom there would be an. interest charge 
taken off? 

Yess 

Up+to, 1961 or 1962? 

Yes. 

And on the bottom there would be this interest charge 
taken off. Didn*t you ever realize that they were 
taking off interest in addition to whatever you did 
owe, $6,600.00? 

I really didn't give it a thought at the time. 

6%, I don't know what you are paying, but at 6% they 
would take off pretty nearly $400.00 the first year, 
and you paid that? 

I know according to the final statement I got there 
was a lot of interest charged against me. 


Here you go for 6 years, Mr. King, paying interest 
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on $6,600.00? 

Yes, that is the way that it looks. 

There is no doubt ‘about it? 

Tés's 

Most of the time you owed more than the $6,600.00? 
Oh, yes, like I said I was owing Lethbridge Central 
Feeders most of the time buying, because I have 
always had cattle through Lethbridge Central Feeders. 
All the cattle I have ever bought and sold is thro ugh 
Lethbridge Central Feeders. 

So forthe last, July 6th, whatever date it is, 1959--- 
in any event for 5 years you have been paying between 
$350.00 and $400.00 avear in interest? 

I found that out when I got my statement this spring. 
I found that out. 

And you mean for 5 years--- 

Yes. I thought that that was being applied to my 
account, I honestly did. i honestly did think it 

was being applied to my account. 

Do you make up your own books? 

Lethbridge Central Feeders books, I go by those. 

What did you get from them? What did you get in the 
way of figures from them? 

In the fall of the year when I filed my income tax 


I go to Mr. Hatch and he gave them to me, what money 
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I have taken out, and that is the way I file my 
income tax. 
Did he tell you that you took out $6,600.00? 
No, I don't think so. Now, wait a minute. I can’t say 
that. 
If you did you would know? 
I can't-answer that correctly. 
I think that you should be able tovanswer it correctly 
because if he had said that in July, 1959, that you 
took out $6600.00--- 
Yess 
-~-Surely to goodness you would have questioned him 
as $6,600.00 is a rather large sum of money? 
I was borrowing money from them all the time, and in 
cattle sales, what I meant to say,--- 
Do you know that Mr. Hatch transferred this amount 
of $6,600.00 from Mr. Jones to his own account? 
No, I didn't know that. 
And that he used this money for how many years, a 
year or two? 
No, I didn’t know that. 
All right. That is all thank you. 
(WITNESS STANDS DOWN) 

RONALD H. WATSON, having first 
been duly sworn, examined by Mr. Weir, testified as 


follows: 
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What is your name please? 

Ronald H. Watson. 

What is your occupation Mr. Watson? 

Trucking Contractor. 

I understand that you as well do corral cleaning? 
Yes, that is part of my business. 

Did you ever do corral cleaning for some members of 
the Lethbridge Central Feeders Association? 

I imagine I have done a lot of it. 

Did you ever receive any cheques from the Lethbridge 
Central Feeders Association in payment of any of 
this work that you did for the members!® corral 
cleaning? 

Not directly from the Lethbridge Central Feeders 
Association, no. 

How did you receive your payment from the members of 
the Lethbridge Central Feeders Association for this 
work? Was it always in cash? 

Always their personal cheques. 

It was always their personal cheques? 

I have checked back and as far as I can find it was 
always their personal cheques. 

Did you always receive payments by cheque for this 
corral cleaning work? 

No, not necessarily. Sometimes I would buy a steer 


and put in my locker. 
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On some occasions you would receive a steer instead of 
a cheque in payment for your corral cleaning work for 
members of the Lethbridge Central Feeders Association? 
Yes, I have done that. 

Would you know what brand would be on these steers in 
question, or was it just a carcass delivered toyou? 
Not necessarily. Sometimes just a carcass, and some- 
times we would pick them up, the owner and myself, 

and truck them in and have them butchered. 

Would there be a reasonable possibility that some of 
these steers that you received over the years could 
have been steers with the brand of the Lethbridge 
Central Feeders Association? 


Quite likely. 


Quite likely? 


Yes. 

Do you notice--can you recall of any members in 
particular from whom you received steers or a carcass 
in payment of any of your corral cleaning work? 

168. 

Would you give us their names please? 

You mean just Lethbridge Central Feeders members? I 
am not sure who are all Lethbridge Central Feeders 
Members. JI have taken steers from several people 
from throughout Southern Alberta on this deal through 


the last 10 years. I can recall who I got them fron, 
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but whether they are Central Feeders Members or not, 
L.cannot tell you. 

I show you a document, Exhibit A-9, and at page 7 of 
that document will you look down very carefully all 
the names mentioned on this page, and tell us if you 
recognize any names that you would receive payments 
for your corral cleaning work from in that fashion? 
I have from John, 

Who? 

John Thiessen. That is the only one on that page. 
From.looking at page ll of this same exhibit would 
you look very carefully at each name and see if you 
recognize any further names? 

L.doyn*t see any. 

THE COURT: 

You must have done business with all the good people 
who paid out? 

L tried te, collect my billé, Your.Honour: 

MR. WEIR: 

Now, look at page 12. Just take your time now. 
Several years ago I got one from Ralph Meldrum. 

Look at page 13. No more on this page? 

No, except John Thiessen again. 


So those are the only two names that you can think 
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MR. MOSCOVICH: Out of how many? 
MR. WEIR: I haven't counted them. Would 


you like to count them? 


MR. MOSCOVICH: LOO. 
THE COURT; Noisy HOs= 15, 
MR. WEIR: He has gone through pages 10, 


ll, 12, and 13, and small number on 14, and at least 
without his glasses he was ale to identify two on 
those pages. 

THE COURT: That is fine. 

MR. WEIR: 

And these paid for corral cleaning services with a 
B.Ger Or 8 carcass? 

Oh, partly. 

But at least part payment? 

Yes. I felt Il was quite generous with them. I paid 
them 1¢ over market price and allowed them 3% shrink 
and. paid thé trucking and the killing. 

THE COURT: 

As far as you knew there were no cheques direct from 
Lethbridge Central Féeders? 

No, i have never received a cheque direct from Leth- 
bridge Central Feeders, 

That is all. 

(WITNESS STANDS DOWN) 

MR. WEIR: There is only one other thing. 
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I would like to have this cheque that we discussed 
yesterday, this cheque dated June 26th, 1959,in the 
sum of $226.00 to Dogerom Equipment Limited from the 
Association. I would like to have this formally marked. 
THE COURT: ALL PIBNT « 


EXHIBIT NO. F-18 
Cheque to Dogterom Equipment. 


MR. WEIR: There are no further witnesses 
for today. 
THE COURT: We will adjourn until 10:00 o'clock 


Monday morning. 
(HEARING ADJOURNED AT 11:20 AM, UNTIL 10:00 A.M. 


JANUARY 11,1965) 
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